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UNITED STATES 


U.S. MEDIA CRITICAL OF ARMS SALES TO TAIWAN 


OWO51155 Beijing XINHUA Domestic Service in Chinese 1807 GMT 3 Jan 82 


'Text] Beijing, 3 Jan (XINHUA) -- According to a report from Washington, the Los Angeles 
IrIMES recently published an article stressing that the United States must not allow 
U.S.-China relations be undermined because of arms sales to Taiwan and stating that 

the U.S. administration should take seriously China's unequivocal attitude on the 
problem of U.S. arms sales to Taiwan. The article says: "U.S.-China relations are so 
vital to both the United States and China that they must not be undermined by the 
practically irrevelant problem of supplying Taiwan with arms not really necessary for 

its self-defense." 


The article continues: "For more than 9 years the United States has all along recognized 
that there is only one China and that Taiwan is part of China. It has also been 2 years 
since the United States recognized the Beijing regime's sovereignty over the one China 
including Taiwan. This policy undoubtedly conforms to U.S. interests. If, by selling 
more arms to Taiwan, the United States involves itself in China's civil war which though 
unsolved yet is now at a pause, it will undoubtedly impair U.S. interests." The article 
points out: "As Taiwan is not under any military threat now or in the foreseeable future,' 
it is not necessary for the United States to provide Taiwan with more equipment. 


The article says: "Beijing has unequivocally expressed its displeasure at the transaction 
involving parts. It has also unequivocally stated that it considers the sale of advanced 
aircraft to Taiwan a real test for its relations with Washington. U.S. policy makers 
should take this attitude seriously." 


Columnists Discuss Relations 
0WO070158 Beijing XINHUA in English 0144 GMT 7 Jan 82 


[Text] Washington, January (XINHUA) -- Columnist Joseph C. Harsch said the first Reagan 
year saw relations with China sagging into a “tangle over what kind of guns and airplanes 
the United States will continue to supply to Taiwan." Urging the administration to make 
changes in handling foreign affairs, he pointed out that the strained relations with China 
are "avoidable" with a sound foreign policy. Writing in the CHRISTIAN SCIENCE MONITOR 
today, Harsch said: "Reasonably good relations between Washington and Beijing make the 
difference between a balanced and an unbalanced power world. Those relations had been 
improving steadily from President Nixon's first trip to Beijing. Moscow became noticeably 
more cautious from that moment. Those relations were allowed to degenerate during 

the past Reagan year. Beijing is itself now edging away from Washington. If Mr Reagan 

is not careful he can lose a strategic asset as important in Asia as the NATO alliance 

is for Europe." 


Another columnist, Joseph Kraft, in an article published in the Washington POST today also 
urged the U.S. administration to work out "an approach to Taiwan that does not alienate 
China." 


VARIANT TO COMMENTATOR ON U.S. ARMS TO TAIWAN 


Beijing XINHUA in English at 0810 GMT on 31 December carries a report on the Beijing 
RENMIN RIBAO item entitled "Commentator Opposes U.S. Arms Sales to Taiwan," published 
on pages B 1, B 2 of the 31 December China DAILY REPORT. The XINHUA English version 
carries the following variation: 


On page B 2, paragraph three, line seven the phrase "can hold consultations on ways," in 
the XINHUA English version reads: "may negotiate ways and means", 
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LI XIANNIAN INTERVIEWED ON PRC-USSR TALKS 


0W080533 Hong Kong AFP in English 0501 GMT 8 Jan 82 


[Text] Beijing, 8 Jan (AFP) -- China does not intend setting any preconditions for 
resumed border talks with the Soviet Union which were suspended two years ago, it was 
learned here today, 


The country's fifth ranking leader, Communist Party Vice-Chairman Li Xiannian, said in 
a recent interview with the Italian Communist newspaper L'UNITA that further talks could 
only start, however, after thorough preparation. Although this ruled out any immediate 
resumption of the talks, Mr Li said Beijirg would take the opportunity of resumed 
negotiations to discuss a withdrawal of Soviet forces from Afghanistan and of Vietnamese 
troops from Cambodia. "We are not setting any preconditions," he emphasized, saying it 
was "inevitable" that such questions would be raised. "The withdrawal of Soviet forces 
deployed along our borders and in Outer Mongolia will also be raised," Mr Li told 
L'UNITA correspondent Sigmund Ginzberg. Talks on delimitation of the 7,000 km (4,350 
miles) border between the two communist giants were suspended by the Chinese shortly 
after the Russians intervened in Afghanistan in December 1979. 


Mr Li's statement confirmed the position taken by Beijing in a formal reply to a Soviet 
proposal for resumed talks last September. He told I 'UNITA that China only laid claim 
to 80,000-90,000 sq. km (31,000-35,000 sq. miles) of territory occupied by the Soviet 
Union. 


On Poland, he reiterated the Chinese position against "all foreign interference" in that 
country. "When we speak of interference, we understand by that all interference," Mr Li 
said implying perhaps not only the Soviet Union, but also various Western countries, 
especially the United States. Up to now China has refrained commenting on the U.S. 
position on Poland and Washington's sanctions against the Soviet Union in the wake of 
martial law in Warsaw. 


He also reproached the United States for practicing a policy of hegemonism, a term the 
Chinese have reserved for reference to the Russians ever since Beijing and Washington 
normalised relations three years ago. 


China has brandished the hegemonism charge at Washington periodically lately following 
the flare up in differences between the two countries over the nationalist Chinese 
stronghold Taiwan. 


BEIJING RADIO DIRECTOR GREETS SOVIET PEOPLE 


0W010230 Beijing in Russian to the USSR 1800 GMT 31 Dec 81 
[Greetings to the Soviet people from the director of Beijing Radio, Jin Zhao] 


[Text] Dear friends: Allow me, on behalf of the whole association of Beijing Radio, to 
warmly congratulate you on the new year and wish you in the new year lots of happiness, 
good health and success in your work. Dear listeners, one of the aims of our radio is 
to introduce peoples from different countries to China and Chinese people and to promote 
mutual friendship. In the past year we received letters from many friends from all the 
corners of the world. They brought us friendship, inspiration, critical comments and 
good suggestions. We express our genuine gratitude. We hope that in the new year our 
relations and friendship will be consolidated even more. Friends, in the departed 1981, 
our country continued moving ahead, generalizing past experience. Thanks to the common 
efforts of all our people our peoples'economy has been placed on the rails of stability. 
Our people, together with you and people from all over the world, made a contribution to 
the struggle against hegemony, the safeguarding of world peace, the support of people's 
just struggles and the progress of mankind. We hope that in the new year we and you 
will also exert even more effort in the name of the common cause. Once more, dear 
friends, I wish you joy and happiness in the new year. 
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XINHUA ON USSR OPPOSITION TO INDIA-PAKISTAN TIES 


OWO51709 Beijing XINHUA in English 1630 GMT 5 Jan 82 


("Moscow Stands Opposed to Better Indo-Pakistan Relations -- By Correspondent Tong 
Tianri" -- XINHUA headline] 


[Text] Beijing, January 5 (XINHUA) -- Subramanian Swamy, leader of th dian opposition 
Janata Party, in a recent press interview in Bombay said that the Sovie. ‘nion has 
pressured India not to sign a no-war pact with Pakistan, according to a New Delhi report 
on Jan. 2. Swamy said the Soviet authorities had told India a pact with Pakistan would 
be incompatible with the Indo-Soviet friendship treaty. 


India and Pakistan, two strategically important countries on the South Asian sub- 
continent, have tried to normalize relations, promote their friendship and cooperation 
and sign a no-war pact. Their better relations with each other are in the interest of 
the two nations and peace and stability on the subcontinent. But the Soviet Union not 
only opposes normalization of relations between India and Pakistan, it actually wants to 
pit one against the other. Swamy said that when the Janata Party was in power from 1977 
to 1980, the Soviet Union had incited India t» act aggressively toward Pakistan. Former 
Indian Prime Minister S. Desai pointed out this Soviet position in a speech at a. anata 
Party meeting in 1980. Since then, Soviet media have ground out one rumor after . nother 
with a view to poisoning the relations between the two countries. Although some Indian 
newspapers have reported more than once that these Soviet-made rumors are "groundless," 
the Soviet media have gone on disseminating them. 


It is not fortuitous that the Soviet Union has left no stone unturned in trying to obstruct 
the normalization process between India and Pakistan. The Kremlin clearly does not want 

to see a peaceful and stable South Asia resulting from improved Indo-Pakistani relations, 
which would not help its own thrust toward the Persian Gulf and the Indian Ocean. In 

fact, Moscow's strategic interest is best served when the subcontinent is torn by strife, 
turmoil and even armed confrontation. 


TRADE UNION GROUP LEAVES COLOMBO FOR BANGLADESH 


OW261316 Beijing XINHUA in English 1211 GMT 26 Dec 81 


[Text] Colombo, December 26 (XINHUA) -- The Chinese trade union delegation led by Jiang 
Yi, member of the Secretariat of the All-China Federation of Trade Unions, left here for 
Bangladesh this morning after concluding an eight-day, friendly visit to Sri Lanka. 

S. De Mel, general secretary of the Sri Lanka National Service Union, held a dinner party 
for the delegation yesterday evening. President of the National Service Union (C.C. 
Mathew) was present. 


During its stay here, the delegation was received by (H. Abeywardena), general secretary 

of the Sri Lanka United National Party. At a National Service Union gathering in honour 

of the delegation, Jiang Yi stressed the traditional friendship between the peoples and 

the trade unions of China and Sri Lanka. The trade unions of the two countries should 
further strengthen cooperation and learn from each other, he added. The Chinese delegation 
toured many places of historical interests in Colombo, Nuwara Eliya, Kandy and Dambulla 
after its arrival here on December 19. 


TRADE UNION DELEGATION LEAVES BEIJING FOR INDIA 


0W060839 Beijing XINHUA in English 0724 GMT 6 Jan 82 


[Text] Beijing, January 6 (XINHUA) -- A delegation of the All-China Federation of Trade 
Unions led by Han Xiya, an alternate member of the secretariat of the federation, left 
here today for a friendly visit to India at the invitation of the Centre of Indian 
Trade Unions. 
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WESTERN EUROPE 


BRITISH LORD PRIVY SEAL ATKINS CONTINUES VISIT 


Feted by Ji Pengfei 
OWO51605 Beijing XINHUA in English 1550 GMT 5 Jan 82 


[Text] Beijing, January 5 (XINHUA) -- Chinese Vice-Premier Ji Pengfei hosted a banquet 
in honor of British Lord Privy Seal Humphrey Atkins, Mrs. Atkins and their party at 
the Great Hall of the People here this evening. 


In his toast at the banquet, Vice-Premier Ji said that China and Britain share many 
identical views on major current international issues. "We have highly appraised the 
firm attitude taken by the British Government headed by Mrs. Margaret Thatcher in 
containing the hegemonist expansion of the Soviet Union. Britain has worked energetically 
to promote the growth of the European Community and ensure that the community will speak 
with one voice to the outside world. This is of positive significance to the efforts 
made by Europe to gain strength through unity." He said: "In the present turbulent 
international situation, increased political consultation and deepened mutual understand- 
ing between the two countries are of great importance to the endeavour to oppose 
hegemonism and sateguard world peace." 


Vice-Premier Ji Pengfei said: Since the Sino-British relations were upgraded to the 
ambassadorial level in 1972, their relations have developed considerably thanks to the 
efforts of both sides. He said: "So long as our two sides continue to work hard, there 
will be broad vistas for the development of Sino-British relations and its future is 
sure to be bright." 


Lord Privy Seal Atkins said in his toast: "Despite the great differences between our 
political and economic philosophies, Britain and China share a wide range of common 
interests, in particular an overriding interest in the preservation of world peace and a 
common determination to uphold the principles of sovereignty by resisting expansionism 
and aggression from any source. It is therefore important that we continue frequently to 
exchange our ideas in these and other areas." 


Referring to the international situation, he accused the Soviet Union of aggression in 
Afghanistan. He said: "There has been no reduction of tension over Afghanistan. Soviet 
troops remain there. Their presence is in flagrant violation of the solemn principles 
governing international relations between sovereign states, and stability will not obtain 
in the region until they withdraw. In addition, by their actions in Southeast Asia and 
Cambodia in particular, the Vietnamese continue to pose a threat to world peace." 


Present at the banquet were British Ambassador to China Percy Cradock and Mrs. Cradock. 
This morning, Zhang Canming, Chinese vice-minister of foreign affairs, held talks with 
Lord Privy Seal Atkins and exchanged views on some international issues of interest to both 


sides and on bilateral relations. In the afternoon, the British guests visited Beijing 
University. 


Meets Zhao Ziyang 


0W061248 Beijing XINHUA in English 1241 GMT 6 Jan 82 


[Text] Beijing, January 6 (XINHUA) -- Premier Zhao Ziyang told visiting British Lord 
Privy Seal Humphrey Atkins here this afternoon that China is looking forward to Prime 
Minister Margaret Thatcher's forthcoming visit to China. The Chinese premier made the 
comment in talks with Atkins in which he expressed Mrs. Thatcher desires to visit 
China this year. Atkins also conveyed Mrs. Thatcher's best regards to Premier Zhao. 
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During their meeting, which was held in Zhongnanhai, Atkins told Zhao that he has a 
better understanding of China's policies through his current visit to China. "Britain 
and China have many common positions on a number of issues," he said. 


The Chinese premier expressed his satisfaction with the development of Sino-British 
relations. He said that the prospects are broad for Sino-British trade. "Both sides 
should do their best to look for new channels for the promotion of their trade relations,' 
he said. 


Present on the occasion were Chinese Vice-Foreign Minister Zhang Canming, British 
Ambassador to China Percy Cradock and Atkins’ party. 


The British visitors are leaving Beijing for Shanghai tomorrow. 


VICE PREMIER GU MU MEETS ITALIAN BUSINESSMEN 


0WO71323 Beijing XINHUA in English 1246 GMT 7 Jan 82 


[Text] Beijing, January 7 (XINHUA) -- Chinese Vice-Premier Gu Mu met with a dvclegation 
from the Italian Cogis Company led by its chairman of the board Luca Gentili here today. 
The Italian company has had trade relations with China for 30 years, and Gentili, 80, 
has visited China several times. During the current visit, Gentili held business talks 
with the China International Trust and Investment Corporation (CITIC) and other related 
departments on the possibilities of further development of bilateral trade and economic 
cooperative relations. Present on the occasion were Lei Renmin, vice-chairman of the 
board of directors of CITIC, and Mrs. Graziella Simbolotti, minister-counselor of the 
Italian Embassy in Beijing. 


TURKISH PRESIDENT MEETS WITH NEW PRC ENVOY 


OW051616 Beijing XINHUA in English 1558 GMT 5 Jan 82 


[Text] Ankara, January 5 (XINHUA) -- Turkish President Kenan Evren in his meeting with 
the new Chinese ambassador here today said that he would pay a visit to China at an 
appropriate time. He thanked the Chinese Government for the invitation to visit China. 


"The stronger China becomes, the happier Turkey will be," he said. Receiving Ambassador 
Zhou Jue, at the presidential palace, Evren stressed that Turkey and China face the same 
task of maintaining their independence and sovereignty, developing their economy and safe- 
guarding world peace. He said he believed that the two countries should enhance their 
friendship cooperation in all fields. 


The new Chinese ambassador who arrived here on New Year's Eve presented to Evren his 
credentials and expressed China's wish for better Sino-Turkish relations. He praised 
Turkey's efforts in developing economy and maintaining law and order in the country. 


TURKISH PAPER COMMENTS ON RELATIONS WITH PRC 


0W260730 Beijing XINHUA in English 0701 GMT 26 Dec 81 


[Text] Ankara, December 25 (XINHUA) -- Turkey holds similar views as China on many prob- 
lems concerning the Third World although it belongs to the Western bloc, says the 

influential Turkish paper MILLIYET in a comment today. The comment was written by its 
correspondent Sami Kohem who visited China recently with Turkish Foreign Minister Ilter 
Turkmen. Ilter Turkmen had talks with Chinese Vice-Chairman Deng Xiaoping and Foreign 
Minister Huang Hua on international issues and bilateral relations during his stay in Beijing. 
The paper says, "During the talks in Beijing, China and Turkey share similar or close views 
on the situation in the Middle East, Afghanistan, Kampuchea, Poland and the Western alliance." 
The paper says it is necessary and beneficial to have a more intimate political dialogue 
between Turkey and China. In face of the developments of major world events, the close 
relations between the two countries are of specific significance, it adds. Contacts and 

ties between Ankara and Beijing have developed rapidly since the establishment of diplomatic 
relations in 1971. The distance of thousands of kilometers between Turkey and China could 
not impede the close relations which benefit the two countries, it observes. 
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COMMENTARY ON ARAB EFFORTS TO END IRAN-IRAQ WAR 


HKO60921 Beijing RENMIN RIBAO in Chinese Z Jan 82 p 7 
[Short commentary: "Positive Development") 


[Text] At the turn of the year, an inspiring piece of news has come from the Middle 
East. It was reported that since the Syrian president's visit to certain Arab states, 
Syria and Kuwait have been separately working on Iran and Iraq, seeking a peaceful 
settlement of the dispute between the two countries and an end to their bloody clashes. 
Iranian Foreign Minister ‘Ali Akbar Velayati has left for Damascus on a visit. This 
allegedly has to do with this matter. Meanwhile, Libya and Saudi Arabia have resumed 
diplomatic relations. Secretary General of the Arab League Chedli Klibi has discussed 
with King Hassan II of Morroco the prospect of again calling a conference of heads of 
state of Arab nations, and will soon carry out activities to that end. 


This is an important development in the Arab nations’ search for unity against the 
enemy since Israel seized the Golan Heights. This is important because the divisions 
among the Arab nations have given Israel a chance fcr rabid aggression and expansion. 
The combined economic and military strength of the Arab nations far exceeds that of 
Israel. But due to lack of solid unity, their superior features cannot be brought into 
full play. Israel and the superpowers have taken advantage of this and have tried by 
every means to deepen the divisions among Arab nations and weaken their s*-ength. Thus, 
the latter can be left helpless when faced with a critical political situation. This is 
a painful lesson. It is never too late to change. If Arab countries can bear a bitter 
lesson in mind, seek common ground by burying their differences and unite agsinst a 
common enemy, then this will be a great contribution to peace and security in the Middle 
East and in the world. 


HUANG ZHEN MEETS TUNISIAN CULTURAL DELEGATION 


0W051532 Beijing XINHUA in English 1526 GMT 5 Jan 82 


[Text] Beijing, January 5 (XINHUA) -- Huang Zhen, minister in charge of the commission 
for Cultural Relations With Foreign Countries, met tonight with the Tunisian cultural 
delegation led by Ahmed Khaied, chief of the office of the Ministry of Culture. They 
discussed on further strengthening of cultural exchanges and friendly cooperation between 
the two countries. 


Attending the meeting were Wang Lanxi, vice-minister of the commission, and Ridha 
Bach-Baquab, Tunisian ambassador to China, and Mrs Bach-Baquab. 


Arriving here yesterday, the cultural delegation will officiate at the premiere of the 
national troupe of folk music and dance of Tunisia tomorrow and the opening ceremony of 
an exhibition on modern Tunisian painting January 7, and it will also visit Tianjin and Shanghai. 


After the meeting, the Commission for Cultural Relations With Foreign Countries hosted a 
banquet in honor of the Tunisian guests. 


UGANDAN PRESIDENT RECEIVES PRC AMBASSADOR 
OW311220 Beijing XINHUA in English 1201 GMT 31 Dec 81 


[Text] Kampala, December 30 (XINHUA) -- President Milton Obote told Chinese Ambassador 
Zhang Bochuan this afternoon that through great efforts, Uganda has become self-sufficient 
in food supply. Receiving the Chinese ambassador at the parliament building, Obote briefed 
him on the economic situation in Uganda. He said, Uganda has resumed exporting cotton 

and tea. Progress has also been made in industry. Difficulties like shortages of spare 
parts are expected to be overcome by the wiiddle of next year. Obote commended the projects 
built with Chinese aid. He hoped that the friendly cooperation between the two countries 
would be strengthened in future. The meeting took place in a friendly and cordial atmos- 
phere. Minister of State for Foreign Affairs Picho Owiny was also present. 


I. $ Jan 82 CHINA K 1 
PRC NATIONAL AFFAIRS 


CCP DISCIPLINE COMMISSION HOLDS WORK MEETING 


OW080106 Beijing XINHUA Domestic Service in Chinese 0808 GMT 7 Jan 8&2 


[Text] Beijing, 7 Jan (XINHUA) -- At the discussion meeting called by the CCP Central 
Discipline Inspection Commission on how to further improve the party's work style, it was 
emphatically pointed out: party organizations at all levels, leading cadres and party 
members should consciously and courageously use criticism and self-criticism as a weapon 
to cleense themselves of political dust and wage a resolute struggle against all un- 
healthy tendencies, so that the party's work style will take a decisive turn for the 
better in 1982. 


This discussion meeting, called by the Central Discipline Inspection Commission in Beijing, 
began on 4 January and sat for 3 half-days. Wang Heshou, deputy secretary of the commission, 
presided. Responsible comrades of the commission Wang Congwu, Zhang Yun, Ma Guorui, 

Zhang Ce, Zhao Yimin and Wang Hefeng and over 50 responsible comrades of some central 

state organs, party committees of some provinces, wnicipalities and universities and 
discipline inspection departments attended the meeting. 


Participants conscientiously studied Comrade Chen Yun's talk "Tell the Truth, Do Not 

Save Face," extensively discussed how to further improve the party's work style 
politically, ideologically and organizationally in the new year to enhance the party's 
fighting capacity, and studied some measures to step up the party's discipl ue inspection 
work. 


The meeting was both warm and serious. Comrades expressed exultation over achievements 
in all fields of the party's work since the 3d plenary session of the party's llth 
Central Committee, in particular in the past year, and expressed full confidence in 
further improving the party's work style. 


They held that under the leadership of the party Central Committee, comrades of the entire 
party and discipline inspection departments at all levels have done a great deal of work 
in implementing the "Guiding Principles for Inner-Party Political Life" and restoring and 
carrying forward the party's fine tradition and work style. Considerable progress 

has been made in rectifying the party's work style. However, just as the party Central 
Committee has pointed out, the party's work style has not yet fundamentally improved. We 
must be utterly determined and make the greatest efforts to strengthen our work in all 
fields in order to achieve the goal set by the party Central Committee -- a decisive turn 
for the better in the party's work style in 1982. 


In their remarks, attending comrades analyzed a number of major problems in the party's 

work style and the causes of their existence. They said certainly there are a number of 
party members and leading cadres whose party sense has become blunted and who are more 
concerned with their personal affairs than those of the party. Some sport extrenely serious 
bureaucratic airs, claiming credit for themselves and becoming arrogant. Others even 
violate discipline and break laws. This situation has to be resolutely rectified. 


They pointed out with the correct guidance of the many principles and policies formulated 
by the party Central Committee, with the still healthy comrades of the older generation 

who have undergone protracted tests, whose Marxist theoretical levei is very high and whose 
party spirit is very strong, with rich historical experiences, both positive and nega- 
tive, and with the absolute majority of party members and cadres, whose political 
consciousness is always improving, we surely can improve the party's work style if only 

the whole party is mobilized, leading cadres at all levels make themselves examples and 

all party members exemplarily implement the "Guiding Principles for Inner-Party Political 
Life." It is totally unwarranted to be skeptical and pessimistic about improving it. 


These comrades emphasized that to rectify the party's work style, it is imperative to 
earnestly restore the fine tradition of criticism and self-criticism. They said 

criticism and self-criticism are effective weapons in cleansing the political dust. We 
must uphold the principle of party spirit and, by means of criticism and self-criticism, 
overcome the negative aspects of the party, all the unhealthy tendencies and individualism, 
as well as the tendency of bourgeois liberalism, to enhance our party's fighting capacity. 
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They pointed out that now a number of leading cadres lack this consciousness. They do 
not seriously examine and correct their defects and mistakes but conceal and gloss over 
them. They want to save face and do not want to tell the truth. Such people believe 
that not seriously conducting self-criticism serves to save face. Actually, by doing 
so, they are discarding truth, are divorced from the masses and are shorn of all their 
prestige. They pointed out that leading cadres at all levels must become highly 
conscious of the question of criticism and self-criticism and set themselves good 
examples. Whether or not a party member or a cadre can correctly conduct criticism and 
self-criticism tests his party spirit. 


They held: to strive for a decisive turn for the better in the party's work style in 
1982, it is imperative to conduct serious education in party spirit among all party 
members, to step up ideological education among youth, to strictly enforce discipline 
and to further strengthen the party's discipline inspection work. We must patiently 
educate those wio indulge in ultra-individualism, bourgeois liberalism, bureaucratism 
and all evil practices. If this education is fruitiess, we must sternly deal with them. 
All party members, the party's leading cadres and party organizetions at all levels must 
cultivate their revolutionary character, stick to principles, be full of fighting spirit, 
foster the sense of organization and discipline, willingly ma‘ntain the party's discipline, 
carry forward the party's fine tradition and bring into fuller play their vanguard and 
model role in rectifying the party's work style and fulfilling all tasks in 1982. 


Wang Heshou, Zhou Zhongying, Zhong Bingchang, Guo Jian, Wang Congwu, Zhang Yun, Zhao 
Yimin, Cao Youmin, Ma Guorui, Liu Da, Han Tianshi, Wang Youxin, Nie Jusun, Mu Chunnong, 
Li Zhilian, Zhang Ce, Zheng Aiping, Ren Zhiheng, Yang Jun and Peng Min spoke at the 
discussion meeting. 


XINHUA ON AGRICULTURE, INDUSTRY, COMMERCE LINK 


e 0W080430 Beijing XINHUA in English 0254 GMT 8 Jan 82 


[Text] Nanjing, January 8 (XINHUA) -- More than 10,000 rural people's communes in 20 
Chinese provinces, municipalities and autonomous regions are trying out a new kind of 
economic entity integrating agriculture, industry and commerce. 


In addition, two hundred and nine agriculture-industry-commerce combines are run by 
China's state farms. 


The experiment, which was started in 1978, has proved to be a new way of accelerating 
China's agricultural development, according to a national forum on the combines held 
last month in Wuxi County, Jiangsu Province. 


An agriculture-industry-commerce combine usually takes farming as the economic base and 
processes and sells its own farm and sideline produce. But there are combines that 
integrate forestry or sericulture with industry and commerce, according to the forum. 


The government also encourages people's communes or state farms belonging to different 
administrative areas to organize themselves into economic entities under the principle of 
mutual assistance and benefit. This subject was discussed at the conference. 


A typical agriculture-industry-commerce combine was founded in 1979 by merging 26 state 
farms on the outskirts of Chongqing, Sichuan Province. These farms produce milk, fruit, 
tea and fish for the city. Now, the combine produces canned fruit, jam, milk powder, 
confectioneries, paper, wine and liquor too. 


From 1966 to 1976, the 26 state farms incurred losses totalling 24.68 million yuan. In 
1979, the year they merged into the Yangtze agriculture-industry-cmmerce combine, net 
profits were 1.7 million yuan. In 1980, net profits were 3.82 million yuan. 


ee 
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STATE COUNCIL STABILIZES COMMODITY PRICES 


OW081248 Beijing XINHUA in English 1240 GMT 8 Jan 82 


‘ [Text] Beijing, January 8 (XINHUA) -- The State Council issued a circular todav on 
stabilizing commodity prices in line with a resvulution adopted at the Fourth Session of 
the Fifth National People's Congress. The resolution called for strengthened control 
of finance, credits and commodity prices and basic balance between the state revenues 
and expenditures in 1982. The circular states that in all state-owned, collective and 
individual enterprises selling commodities controlled by the state, retail prices of 
all manufactured goods and farm produce on which prices have already been fixed by the 
state must not be raised. Retail prices of all goods sold at negotiated prices can 
only be lowered and no raising of prices is allowed. All industrial goods for consump-— 
tion under state control are not to be sold at negotiated prices. 


The circular says that farm produce purchasing prices are to be kept stable. For farm 
produce which are under state control, no localities or departments are allowed to 

sell at higher prices or at disguised higher prices. State purchase orders must be 
filled by localities and departments before any farm produce can be sold at negotiated 
prices or at free markets. Prices for commodities with seasonal price differences will 
be adjusted by the state or by local governments according to the season. The circular 
urges strengthened control of free markets according to.government policy. It also calls 
for resolute blows against illegal activities such as speculation, profiteering and 
driving up prices. 


Price check-ups will be organized by the local people's governments at all levels. 
Violations of the rules in the circular will be punished by fines or other means. 
Serious cases will be dealt with by judicial organs. 


Some Prices Reduced 
OW081227 Beijing XINHUA in English 1201 GMT 8 Jan 82 


[Text] Beijing, January 8 (XINHUA) -- As of January 15 retail prices of Chinese-made 
wrist watches, black-and-white TV sets, transistor radios and pure polyester fabrics 
including stretched fabrics will be reduced, with the approval of the State Council. 
More than once the sale prices of consumer goods have been cut since the third plenary 
session of the 11th Central Committee of the Chinese Communist Party, in December, 
1978. The price reductions reflect the steady and healthy development of China's 
national economy. 


Prices of more than 100 brands and specifications of men's mechanical wrist watches will 
be cut ten, 15 and 20 percent. For example, the retail price of a “Shanghai” waterproof 
and shockproof watch will go down from 125 yuan to 100 yuan. A Beijing-made "Shuangling" 
waterproof and shockproof watch will be cut from 120 yuan to 85 yuan. A “Seagull” 
waterproof and shockproof watch made in Tianjin will go from 120 yuan to 90 yuan. The 
retail price of "Feiyue," "Kaige" and "Jinxing" 12-inch black-and-white TV sets made in 
Shanghai, the Tianjin-made "Beijing" and the Nanjing-made "Panda" will go from 420 and 
400 yuan to 380 yuan per set. The retail prices of black-and-white TV sets of other 
specifications will also be lowered. Transistor radios being reduced in price are 
mainly the popular brands produced by state-owned enterprises. Some will be lowered 
around ten percent. More expensive radios will also come down in price. Price 
reductions on Chinese-made pure polyester fabrics including stretched fabrics will 

range from ten to 15 percent. 


In recent years, output of these products has increased substantially, quality has 
improved and production costs have dropped, thus making it possible to lower retail 
prices. 
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RENMIN RIBAO ON PROPER CARE FOR RETIRED CADRES 


HKO71341 Beijing RENMIN RIBAO in Chinese 3 Jan 82 p 4 


[Report by Lu Gan [7627 1626]: "The Retirement of More Than 70,000 Veteran Cadres in 
Weifang Prefecture, Shandong" ] 


[Text] Weifang Prefecture of Sheadong Province is an old revolutionary base with a rela- 
tively large number of revolutionary cadres. Over 23,000 veteran cadres of the whole 
prefecture *-vs retired. To make proper preparations for the retirement of veteran cadres, 


the nov’ tees at the prefectural, county and commune levels established veteran 

_adres orl. ac.dership groups and special offices made up of the responsible comrades 

of va 8 re.evant departments. The leadership groups took charge of necessary arrange- 
ments , * an.zed various departments in a concerted effort toward the proper handling 

of work ic.ated to veteran cadres. As a result, work conceriing veteran cadres as received 
attention at every level ani everything is taken care of. A healthy social trend of concern, 


love and respect for veteran cadres has developed, 


Regarding political life, retired cadres have been organized separately ito party groups 
or party branches according to the departments and localities to which they belong. A 
study system has been introduced among them. They are placed on the same footing as their 
on-the-job fellow workers of the same raik, when it comes to the matter of attending a 
meeting or passing «n reports. 


In regard to material life, a health care system forretired cadres hoy been introduced at 
all levels from the prefectural party committee to the commune. Various hospitals of the 
prefecture have installed 1,283 sickbeds for veteran cadres. Some have specially set up 
health care sections or clinics giving retirees an annual physical checkup. A personal 
health file is kept. Thus, retired cadres are fairly we'l provided for in the event of 
seeing a doctor or hospitaiization. Their housing problem is solved by v.aking such measures 
as unified planning, unified distribution of funds, unified building of hcts ing and unified 
allocation of housing or settlement of retirees in the area to which they belong, priority 
attention to settlement, the allocation of funds for butlding housing in the countryside, 
financial support from the government for private building of housing, and so forth. lvery 
facility is provided for them in regard to transportation. 


Party committees at all levels nave given the whole matter serious attention and earnestly 
carried out various policies -nd stipulations. This has aroused the revolutionary enthustasm 
of retired cadres. They have formed an active political force in various fields of en‘: t. 
Now, 1,245 retired cadres of the whole prefecture have become good advisers to produc’ 

teams, production brigades and organizations at town or neighborhood levels. With th ip 
of several retired cadres, the Wenhuaxi neighborhood committee under the Cheagpuan office 

of Weifang municipality successively set up production groups concerning the maintenance of 
electrical and mechanical equipment, the installation of equipment, and so forth, and 
commercial service networks covering aquatic products, native products, catering, and so 
forth. Their annual tota! output value has reached 700,000 yuan, resulting in a yearly 
profit of 85,000 yuan. A total of 150,000 yuan has been accumulated, with over 200 idle 
workers placed. 


In the whole prefecture, 886 retired cadres have participated in the business of answeriny 
letters and handling visitors at the prefectural, county and commune levels. Many have acted 
as advisers to brigades in handling general affairs among the people. Some veteran cadres 
have actively set themselves to writing the history of a county and revolutionary memoirs. 
After 2 years' effort, Comrade Lu Youwen, a retired cadre of Gaomi County, has written the 
history of his county, memoirs and stories of martyrs. His works amount to over 300,000 
Chinese characters in all. 
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BEIJING RIBAO ON MAO'S CONTRIBUTIONS TO MARXISM 


HKO80608 Beijing RIBAO in Chinese 26 Dec 81 p 1 


[Report by Jin Xi [6930 3556] and Yong Ren [3057 0088]: "China's Theoreticians Step Up 
Study of Mao Zedong's Philosophical Thought") 


[Text] Since the 6th Plenary Session of the llth CCP Central Committee, people in our 
theoretical circles have energetically upheld the spirit of the "Resolution on Certain 
Questions in the History of the Party Since the Founding of the PRC" and have stepped up 
the study of Mao Zedong's philosophical thought. The first national forum on Mao 
Zedong's philosophical thought was held in Guilin in October this year. After the 
forum, a preparatory group for a national research society on Mao Zedong's philosophical 
thought was established. Many relevant articles were also published in newspapers and 
magazines. 


Regarding the problem of Comrade Mao Zedong's contribution to Marxist philosophy, people 
in our theoretical circles have made a point of correcting the previous erroneous trend 
of describing Mao Zedong's philosophical thought as "the pinnacle" and regarding all 
parts of it as new developments or new contributions, They have also paid attention to 
correcting the erroneous trend, noticed among a small number of people in recent years, 
of freely belittling and even totally negating Mao Zedong's philosophical thought. They 
strive to use a scientific attitude and have made studies and done research in a down- 
to-earth manner. We have achieved initial results in our research efforts. 


Some comrades have analyzed Comrade Mao Zedong's contribution to Marxist philosophy in 
five respects: 1) Comrade Mao Zedong closely integrated the general principles of 
Marxist philosophy with the concrete practice of the Chinese revolution, translating 
Marxist philosophy into reality in China. 2) He translated Marxist philosophical 
theory into work methods and leadership methods in actual work, strengthening the role 
of Marxist philosophy in transforming the objective world outlook, 3) He further 
clarified and systematized many concepts and principles of Marxist philosophy, enabling 
the Marxist philosophical system to be further improved and to take on greater 
significance. 4) He put forth certain new theories or conclusions, adding to the 
treasurehouse of Marxist philosophy. 5) He energetically boosted the great cause of 
philosophical liberation, enabling Marxist philosophy to put down deep roots among the 
masses of our country. 


Some comrades hold that there are three basic facets of Comrade Mao Zedong's contribution 
to Marxist philosophy: 1) Some new philosophical concepts were put forth, adding some- 
thing new to Marxist philosophy. For example, seek truth from facts, the idea of the 
part and the whole, the principal and secondary aspects, the two different types of 
contradictions, the fundamental contradictions of a socialist society, and so forth are 
all new philosophical concepts put forth by Comrade Mao Zedong. 2) Marxist philosophy 
and the theory of knowledge and dialectics in particular were systematically clarified 
and developed. As far as dialectics is concerned, the law of unity of opposites in 
particular, was clarified and developed in a more overall, systematic and penetrating 
manner. In regard to the theory of knowledge, "On Practice” takes up the Marxist theory 
of knowledge and many related problems in an overall and systematic manner. 3) In 
certain areas, dialectics and the theory of knowledge were expounded and developed. 

For example, in military, cultural, artistic, political and other areas, a wealth of 
dialectical ideas were promoted. 


Some other comrades have studied Comrade Mao Zedong's development of Marxist philosophy 
and his outstanding contributions in the theory of knowledge, dialectics, the 
materialist conception of history, and so forth. They hold the following view: 


As far as materialism is concerned, such ideas as seeking truth from facts, doing every- 
thing by proceeding from reality and combining theory with practice are the most 
outstanding contributions. 
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As far as the theory of knowledge is concerned, the emphasis on investigation and study as 

a basic vay to acquire a correct awareness is an important new addition to the theory of 
knowledge. The concrete and historical idea of unity between theory and practice and between 
knowledge and practice embodies the concrete and historical nature of knowledge. 


As far as dialectics is concerned, the conclusion that the law of unity of opposites is the 
fundamental law of the world was put forth. The mutual relations between three major laws 
governing dialectics were scientifically clarified. The doctrine on contradiction was also 
systematically clarified. 


As far as the materialist conception of history was concerned, the law of unity of opposites 
was used to scientifically analyze the fundamental contradictions of socialist society. A 
doctrine on the correct handling of two different types of contradictions was put forth. 


Many comrades have made a penetrating study from other angles. 


The consensus of all opinions is that Mao Zedong's philosophical thought is a philosophical 
summation of the experiences in integrating the general principles of Marxism-Leninism with 
the concrete practice of the Chinese revolution. It embodies the stand, viewpoint and method 
peculiar to the Chinese communists and represents our party's scientific world outlook and 
methodology. Mao Zedong's philosophical thought in the past guided us in scoring great 
victories. In the future, itwill guide us in achieving still greater victories. We must 
energetically, seriously, and scientifically study, research and approve Mao Zedong's 
philosophical thought. This is the inescapable duty of theoreticians and their glorious 
task. 


FARM MACHINERY EXPORTS INCREASE 21 PERCENT 


0W080751 Beijing XINHUA in English 0701 GMT 8 Jan 82 


[Text] Beijing, January 8 (XINHUA) -- China's export of farm machinery was valued in excess 
of 30 million U.S. dollars in 1981. This is a 21 percent increase over 1980, according to 
the Ministry of Agricultural Machinery. Export of farm machinery by China has been rising 

in the last few years. In 1980 there was a 50 percent jump over 1979 and the ministry 
predicted further increases in the future. On the export list were tractors, internal 
combustion engines, internal combustion power generators and other farm machinery. The 
export of tractors of medium and small horsepower, walking tractors, harvesters and their 
accessories rose by a wide margin in 1981 especially to Southeast Asia, where they are suitable 
for the local farming conditions. In 1981, China exported farm machinery to more than 70 
countries and regions, including Greece, Malaysia, Pakistan, the Philippines, Portugal, 
Singapore, Thailand, the United States, as well as the Middle East and Latin American countries. 
China's farm machinery export departments also undertook processing with designs, samples 

and materials furnished from abroad. The Ministry of Agricultural Machinery, together with 
foreign trade departments, sent out 22 groups to provide maintenance service in Asia and 
Europe. Meanwhile the ministry has set up a service center in Bangkok to provide maintenance 
service in Thailand. There are now more than 2,000 large- and medium-size manufacturers and 
repairers of farm machinery throughout the country. As a result of the readjustment and 
restructuring of the industry in the last two years, quality has been raised. A national 
sales-exhibition of farm machinery held in Beijing in 1981 was attended by businessmen from 
more than 40 countries and regions. A national corporation, the China Agricultural Machinery 
Import and Export Corporation, was set up on January 1 this year to organize and control 

the import and export of farm machinery. 
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REGULATIONS ON FOREIGN EXCHANGE CONTROL ISSUED 


0W040225 Beijing XINHUA Domestic Service in Chinese 1132 GMT 2 Jan 82 


[Text] Beijing, 2 Jan (XINHUA) -- With the approval of the State Council, the State General 
Administration of Exchange Control has promulgated "detailed rules and regulations on ex- 
change control relating to individuals" which will come into force on 1 January, 1982. 


Following are the detailed rules and regulations on exchange control relating to individuals:" 


Chinese, foreign nationals, or stateless persons residing in China shall sell foreign exchange 
remitted to them from foreign countries, or from the Hong Kong and Macao regions, to the 

Bank of China. The receiver is permitted to retain 10 percent of a single remittance of 

large amounts equivalent to 3,000 yuan or more. 


The Renminbi obtained from the sale of the above-mentioned foreign exchange to the Bank of 
China is entitled to the relevant preferential treatment given to overseas remittances. 


Chinese residing within the boundaries of China are permitted to retain a portion of 30 
percent of the foreign exchange they had deposited or inherited in foreign countries before 
the founding of the People's Republic of China and Overseas Chinese, as well as compatriots 
from Hong Kong and Macao, are permitted to retain 30 percent of the foreign exchange they had 
deposited or inherited in foreign countries, or in the Hong Kong and Macao regions, before 
returning to China and settling down in their native homes, provided that the Bank of China 
is entrusted with the remittance of foreign exchange back to China. The Renminbi obtained 
from the sale of the remaining portion of 70 percent of the foreign exchange is entitled to 
the relevant preferential treatment given to overseas remittances. 


Foreign nationals or stateless persons residing within the boundaries of China are permitted 
to retain the same portion of foreign exchange as mentioned in the above article which they 
have deposited or inherited outside the boundaries of China and they have entrusted the Bank 
of China for the remittance in China. 


Overseas Chinese and compatriots from Hong Kong and Macao are permitted to retain a portion 
of 30 percent of the foreign exchange which they bring in or which is remitted to them when 
they return to China or settle down in their native homes, provided that they apply to the 
bank for retaining the portion within 2 months of their entry to China. The Renminbi 
obtained from the sale of the remaining portion of 70 percent of the foreign exchange is 
entitled to the relevant preferential treatment given to overseas remittance. 


The application for retaining the above-mentioned foreign exchange that has been brought 
into China can be made only when a declaration is submitted to customs. 


The personnel who have been sent by the state to work in foreign countries, or in the 

Hong Kong and Macao regions, must either remit, in due time, or bring back to China the 
remaining portion of foreign exchange, including wages and allowances for individuals, 

when they return to China upon completion of their assignments. The remaining portion should 
not be deposited outside the boundaries of China but may be kept by individuals in accordance 
with the certificates issued by Chinese organs stationed in foreign countries. 


Students, trainees, graduate students, scholars, teachers, coaches and other personnel who 
have been sent by the state to study in foreign countries or in the Hong Kong and Macao 
regions must either remit in due time or bring back to China the remining portion of their 
income in foreign exchange obtained during their stay abroad when returning to China. The 
remaining portion should not be deposited outside the boundaries of China and the portion 
due to each individual may be kept by them in accordance with the certificates issued by 
Chinese organs stationed in foreign countries. 
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The foreign exchange obtained in the forms of publication fees, copyright fees, awards, 
subsidies or remuneration by individuals from publishing their inventions, creative 
works or books outside the boundaries of China, or from delivering speeches or giving 
lectures in their capacity as individuals outside the boundaries of China, or from 
contributing to foreign papers, magazines or professional journals should be remitted 
back to China in due time and should not be deposited outside the boundaries of China. 
The portion that is due to individuals may be kept in accordance with the relevant regu- 
lations approved by the State Council and the ministries and commissions concerned or 

in accordance with the agreement of the State General Administration of Exchange Control, 


The portion of foreign exchange permitted to be kept by individuals as mentioned above 
in various articles must be deposited in the Bank of China. The deposit in foreign 
currency may be sent or carried out of China against the certification by the Bank of 
China, When the deposit is converted into renminbi, the relevant preferential treat- 
ment given to overseas remittance will be applied. However, the carrying or sending out 
of China in person, by others, or by post of deposit certificates is not permitted. 


In handling foreign exchange kept by individuals, item 2 of article 4 of the "provisional 
regulations for exchange control of the PRC" should not be violated. 


Chinese, foreign nationals, or stateless persons residing in China are permitted to 
individually possess foreign exchange kept in China. However, it is not permitted to 
carry or send foreign exchange out of the country whether in person, by others, or by 
post. If foreign exchange has to be sold, it should be sold to the Bank of China in 
accordance with the regulations prescribed in article 2 of these detailed regulations. 


Foreigners visiting China, Overseas Chinese returning to China for a short time, compatriots 
from Hong Kong and Macao visiting their native homes, foreign experts, technical personnel, 
workers and staff members invited to work at various organs in China and foreign students 
and trainees are free to keep for themselves, as well as sell to or deposit in the Bank 

of China, foreign exchange which is remitted to them from foreign countries or Hong Kong 

and Macao regions or which they bring in. They may also send or carry it out of China 
ageinst the original declaration form issued by customs at the time of entry. 


The carrying or sending out of foreign exchange by foreign experts, technical personnel 
and workers and staff members who have been invited to work at various organs in China 
will be handled by the Bank of China in accordance with the relevant regulations 
prescribed in contracts or agreements. 


Foreign Exchange Applications 
0W040513 Beijing XINHUA Domestic Service in Chinese 0758 GMT 2 Jan 82 


[Text] Beijing, 2 Jan (XINHUA) -- The State General Administration of Exchange Control 
has issued a "detailed ruling on the examination and approval of applications for 
foreign exchange by individuals," which took effect on 1 January 1982, 


The "individuals" in the "detailed ruling on the examination and approval of applications 
for foreign exchange by individuals" refers to Chinese, foreign nationals and stateless 
persons residing in China. As prescribed by the "detailed ruling," individuals are 
allowed to apply for foreign exchange when they make provisional remittances to places 
outside China, when they need foreign exchange to pay travel and miscellaneous expenses 
at the time of departure from the country, when Overseas Chinese transfer their invest- 
ments and deposits out of China and when emigrants departing China transfer their money 


out of China. 
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It is prescribed by the "detailed ruling" that when extraordinary events (such as serious 
illness, death, accidents, disasters, etc) occur to an individual's parents, spouse or children 
outside China and if the individual can produce a certificate of his working unit and other 
related certificates from places of residence of parents, spouse and children, the 

individual's application for provisional foreign exchange may be approved, as deemed fit. 


Individuals whose departure from China has been approved by public security departments 
and who have secured valid entrance visas to the countries of destination (Chinese 
should secure an "exit permit" from public security departments) may be offered foreign 
exchange to pay travel and miscellaneous expenses needed for the shortest possible route 
between China's port of departure and their destination. 


For individuals departing China on single-trip exit visa passports, in addition to foreign 
exchange approved to them for paying travel and miscellaneous expenses, the remainder will 
be handled according to the following stipulations: 


1. Retirement pay, living expenses after discharge from work, allowances for leaving office 
and pensions for the disabled or bereaved families paid by organizations in China can be 
remitted out of China in their entirety, provided the individuals concerned can produce 
working units' certificates approved by responsible departments at the next higher level 

and examined, verified and approved by the Bank of China. 


2. Individuals without retirement pay, living expenses after discharge from work, 
2llowances for leaving office and pension for the disabled and bereaved families may be 
offered foreign exchange, as deemed fit, after taking the specific circumstances into 
account. 


Individuals who hold approved round-trip exit-entrance visas and who apply for remitting 
out of China their retirement pay, living expenses after discharge from work, allowances 
for leaving office and the pension for the disabled or bereaved families will not be 
offered foreign exchange. 


Individuals whose departures have been approved by public security departments and who 
have received foreign exchange remitted from outside China to pay travel and miscellaneous 
expenses at the time of departure, may retain the originally remitted currencies if they 
declare their intention to do so before the bank makes payments to them. These foreign 
exchanges may be remitted or hand-carried out of China at the time of departure. 


For Overseas Chinese and Hong Kong and Macao compatriots outside China who have used 

foreign exchange in investing in national and local Overseas Chinese investment corporations, 
the payments for matured shares and the dividends they receive will be handled according 

to regulations. Those who are repaid in foreign exchange by investment corporations can 
remit the foreign exchange out of China. Those who are repaid in renminbi will not be 
offered foreign exchange. 


Overseas Chinese and Hong Kong and Macao compatriots outside China, who put their money 
in Overseas Chinese Renminbi deposits of banks in China under their personal titles, 
may be offered foreign exchange, as deemed fit, if they apply to remit their money out 
of China. 


Individuals who have emigrated with their whole families with the approval of public 

security departments and who have entrusted banks in China to take care of their Overseas 
Chinese Tenminbi deposits are not allowed to remit these deposits out of China, as stipulated 
in the regulations for depositing. Depositors who can prove themselves to be in financial 
difficulties and ask to remit their deposits out of China may be offered foreign exchange, 

as deemed fit. 


Application for foreign exchange in the above cases should be made at the subbureaus of 
foreign exchange control or the authorized Bank of China at the applicant's place of 
residence. The foreign exchange approved after examination can be remitted or hand-carried 
out of China. 
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RENMIN RIBAO DISCUSSES ECONOMIC READJUSTMENT 


HK041314 Beijing RENMIN RIBAO in Chinese 29 Dec 81 p 5 
[Article by Ma Hong [7456 3163]: "Economic Readjustment and Rate of Development") 
[Text] A Great Strategic Change 


In order to implement the line of the 3d Plenary Session of the llth CCP Central Committee, 
the work conference held in April 1979 by the CCP Central Committee advanced the task of 
implementing the eight-character policy of "readjustment, restructuring, reorganization 
and upgrading" in the whole national economy. This principle is an important decision 
made after conducting a profound analysis of the actual situation and trend of development 
of China's economy. This readjustment not only aims at solving the problem of large 
deficits, stabilizing commodity prices, preventing inflation and ensuring the overall 
stability of the economy, but has more far-reaching significance. As Premier Zhao Ziyang 
pointed out in his government work report, it is necessary to proceed from China's actual 
conditions so as to blaze a new trial that will lead to the development of the 

national economy. This is, in reality, a great strategic change in the development of 
China's socialist economy. 


This strategic change means that instead of concentrating on past unrealistically high quotas, 
we have put the economic results of such various fields as production, construction and 
circulation in the most important position. 


This change also means that we will change the practice of putting one-sided emphasis on 
the development of heavy industry and try our best to establish an economic structure 
which suits China's national condition and ensures the coordinated development of 
agriculture, light industry, energy, raw and semi-processed materials, machine-building 
and electronics industries, transport and communications, commercial services as well as 
scientific, cultural and educational undertakings. 


This change also means that we will no longer one--sidedly seek the output of primary and 
intermediate products, such as steel, to the neglect of quality, product pattern and the 
production in accordance with the needs of the consumers, the market and socialist 
construction. 


This change also points to the fact that we will no longer rely mainly on expanding the 
scope of capital construction and setting up new enterprises. Instead, we will rely 
mainly on giving full play to the potential of existing enterprises, and on the basis of 
rectified and reorganized existing enterprises, raise the productive forces by carrying 
out the technological transformation of the national economy in a planned way. 


This change also signifies that we will no longer put one-sided stress on high accumulation 
rate at the expense of the consumption requirements of the people, but will strive to 
correctly handle the relationship between accumulation and consumption so as to closely 
integrate production with the improvement of the people's livelihood. 


This change also means that we will no longer wall our country off from international 
exchanges, but on the basis of maintaining independence and achieving rejuvenation through 
self-reliance, we will enthusiastically carry out economic cooperation and technical 
exchanges with other countries, better use foreign investment and introduce foreign 
technology. 


This change still implies that we will restructure the irrational economic system and 
step-by-step establish a rational one and fully bring into play the enthusiasm and initiative 
of the enterprises and laborers. 
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This change simultaneously indicates that under the prerequisite of the socialist system 
of public ownership holding a predominant position, the coexistence of diversified 
economic sectors will be allowed. For instance, in our country there exists the system of 
ownership by the whole people, that of collective ownership and that of ownership by the 
individual laborers, and so on, Based on the system of public ownership, the economy 

must be planned, and at the same time, the supplementary role of regulation by market 
mechanism must be given full play and the socialist commodity production and commodity 
exchange must be vigorously developed. 


Briefly, through the implementation of the eight-character policy, it is necessary to 
gradually accomplish the rationalization of the economic structure, the economic system 
and enterprise organization so as to bring into full play the superiority of socialism. 
Thus it can be seen that the implementation of the policy of readjustment, restructuring, 
reorganization and upgrading is a change of great theoretical and practical significance. 


The New Characteristics of the Present Readjustment 


To carry out the present economic readjustment well, it is imperative to sum up the 
experience of the previous economic readjustment and study the new situation and new 
problems of this economic readjustment. There are both similarities and differences 
between this readjustment and the readjustment carried out around 1962. We must study 
whethe® ‘here are any new characteristics in this readjustment. Only in this way, can 
we adopt practical and effective measures. 


Certai: aspects of the situation prior to this readjustment and the readjustment carried 
out around 1962 are identical, namely, the serious imbalances in the main proportional 
relationships of the national economy, the overextended scope of capital construction, 
the poor economic effect, the overissuance of currency and price hikes, and so forth. 

The two readjustments are basically identical in this respect. Of course, the inflation 
and price hikes prior to the 1962 readjustment were much more serious than those of the 
present readjustment. Because of the existence of the above-mentioned similarities, 
today we can still adopt some of the important measures taken in the 1962 readjustment, 
namely, the curtailment of the investment in capital construction, the withdrawal of 
currency from circulation, the stabilization of prices, the readjustment of the ratio 
between accumulation and consumption, the reorganization of enterprises and the practice 
of closing, suspending, merging and shifting to other types of production some enterprises 
with poor economic effect, and so on. It goes without saying that in doing this work, we 
must not copy these measures wholly and indiscriminately. At the same time, it must be 
realized that there are wide differences between the two readjustments. Let us have a 
look at the new situation of this readjustment in terms of production, circulation, 
distribution, consumption and employment. 


First, seen from the aspect of production, this readjustment differs from the previous 
one in economic resources. In the previous readjustment, we were not financially solid, 
but today we have relatively substantial resources. The fixed assets of the state-run 
enterprises in 1979 were over three times greater than those in 1962. Second, the situa- 
tion of agricultural production in the two readjustments differs greatly. Agricultural 
production dropped year after year prior to the previous readjustment. The agricultural 
output in 1959 was 13.6 percent less than that in 1958; that in 1960 was 12.6 lower than 
that in 1959 and that in 1961 decreased by 2.4 percent compared with 1960. Things are 
quite different in this readjustment. The output of grain has continuously increased and 
that of industrial crops has increased by an even bigger margin. The total output value 
of grain and industrial crops in 1978 registered an increase of 8.9 percent over the pre- 
vious year; that in 1979 still increased by 8.6 percent and that in 1980 increased by 

2.7 percent over 1979 despite natural disasters. Then, seen from light industry, things 
are quite | ffervent in regard to the two readjustments. 
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In the previous readjustment, compared with the previous year, the total light industrial 
output value decreased for 3 successive years from 1960 to 1962 by 9.8 percent in 1960, 
by 21.6 percent in 1961 and by 8.4 percent in 1962, Such a drastic fall in the output of 
light industry was closely related to the big decline in agricultural production. In the 
current readjustment, instead of decreasing, light industry has increased at a very high 
speed. The output value of light and textile industries in 1980 was 18.4 percent higher 
than that in the preceding year and an increase of 12 percent over last year is expected 
in 1981. The situation of heavy industry prior to the two readjustments is also sub- 
stantially different. In the previous readjustment, the heavy industrial output in 1961 
was 46.6 percent less than that in 1960 and that in 1962 dropped 22.6 percent compared 
with 1961. But there was an exception in this respect, namely, the exploitation of the 
Daqing oilfield opened up a new prospect for the petroleum industry. The output of crude 
oil in 1959 was 3.73 million tons; that in 1960, 5.2 million tons; that in 1964, 8.48 
million tons and that in 1966, 14.55 million tons. This played a considerably significant 
role in solving the economic difficulties at that time. In the current readjustment, 
owing to the readjustment of service orientation and product mix, the output of such 
heavy industrial branches as iron and steel and machine-building industries has dropped, 
but the decrease is less than that of the previous readjustment. However the output of 
crude oil this time has not increased and it is not possible that it will increase in 

the near future. Coal production in 1981 was a little lower than that in the previous 
year. That is to say, energy is a serious weak link in this readjustment. We must not 
ignore it. 


Second, the two readjustments are distinctly different in the aspect of circulation. 
First, let us have a look at the market. In the previous readjustment, there was a 
serious strain in commodities supplied by state-run commerce; prices in free markets were 
far higher than state-mandated levels and black markets existed on a wide scale. In the 
current readjustment, the situation of the market, taken as a whole, is fine. In urban 
and rural areas there are brisk markets, steady increases in purchases and sales and 
relatively brisk trade at village fairs. Prices rose at one stage, but through concerted 
efforts by all circles, the range of price differences has been reduced. However, the 
prices for some commodities are still on the rise and those for vegetables in particular 
have risen a little. But the prices of basic necessities of life have remained stable. 
Second, let us take a look at bank savings deposits. The previous readjustment saw a 
drastic drop in bank savings deposits. In the current readjustment, the bank savings 
deposits are increasing. As a percentage of the total annual wage bill for the staff and 
workers, total savings deposits by all staff and worker in 1976 was 1.9 percent; that in 
1977, 2.5 percent; that in 1978, 3.5 percent and that in 1979, 6.4 percent. The savings 
deposits of the urban and rural residents in the January-October period of 1981 registered 
an increase of 9.5 billion yuan. bringing the total to 49.4 billion yuan. This is an 
important indication that substantial improvements have been made in the people's liveli- 
hood and the broad masses of people have great confidence in the future and the develop- 
ment of China's economy. 


Third, seen from the aspect of distribution in the two readjustments, there are wide 
differences in the financial situation. In the previous readjustment, apart from a 
deficit of 1.92 million yuan in 1960, the years 1959, 1961 and 1962 saw no deficits in 
state finances. Our finances were centralized at that time and there were relatively 
fewer state-financed subsidies of various kinds. The financial situation in the current 
readjustment is relatively serious. There was a large deficit last year and in the year 
before last. We basically achieved a balance this year. This is a result of the burden 
of financial subsidies becoming heavier and heavier. In the previous readjustment, the 
various departments under the CCP Central Committee and the State Council and localities 
had no money and this was also the case with the enterprises. In the current readjust- 
ment, although there was a deficit in state finances, thanks to the reform of the system 
and the mobilization of the enthusiasm of the localities and enterprises, not only did 
the localities and enterprises have money but some organs and organizations even had 
surpluses. This is a new phenomenon. 
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Fourth, seen from the aspect of consumption, in the previous readjustment, instead 

of an increase, there was a decrease in the level of the people's standard of living. 

In the current readjustment, owing to the increased prices of agricultural products and 
the development of a diversified economy, the income of the peasants has increased con- 
siderably. From 1979 to 1981, because the state raised the purchasing prices for agricul- 
tural and sideline products and eased the burden of tax revenues, the additional income of 
the peasants totaled 52 billion yuan. Due to large numbers of personnel in the cities 

and towns being provided with employment by the state, coupled with the increased wages 
and the introduction of a reward system, the additional income of the staff and workers 
amounted to 40.5 billion yuan. In the previous readjustment, the retail sales of consumer 
goods drastically decreased; that in 1961 was 8.4 percent less than that in 1960 and that 
in 1962 decreased by 8 percent compared with that in 1961. In the current readjustment, 
retail sales of consumer goods sharply increased; that in 1979 was 23.5 percent higher 
than that in 1978; that in 1980 showed a 21.9 percent increase over that in 1979. 

Compared with that of last year, an increase of 9 percent is estimated for this year. 


Fifth, seen from the aspect of employment, in the previous readjustment, a great number 

of staff and workers had to return to their home villages and the number of the staff and 
workers in enterprises under the system of ownership by the whole people in 1961 was 8.7 
million less than that in 1960. Compared with the previous year, in 1962 there was a fall 
of 8.6 million and in 1963, a decrease of 160,000 in all. Things are different with regard 
to the employment in the current readjustment. The state has provided more than 20 million 
people with employment rather than having reduced the number of staff and workers. Of 
course, there exists a phenomenon in which some of our factories have more workers than 
necessary and their labor productivity is low. These problems demand urgent solution. 


Besides, it can be said that the two readjustments are also apparently different in regard 
to the economic management system. In the previous readjustment, stress was put on the 
centralization of the economic management system while the current readjustment is being 
carried out concurrently with the reform of the system and the transfer of power to a lower 
level. The localities have practiced the system of assuming responsibility for their own 
financial balance and that of everyone eating from his own pot, the decisionmaking power 

of state-run enterprises has been expanded, and so on. The responsibility systems of 
linking remuneration with output have been introduced widely in agriculture. Special 
economic zones have been set up in Guangdong and Fujian Provinces. These are changes 

of the system. 


What we have mentioned above are changes which have taken place in the situation at home. 
Great changes have also taken place in the international environment. In the previous 
readjustment, the Soviet Union took unilateral measures to recall their specialists, tear 

up agreements and press us for payment of debts. There was little room for maneuver by 
China in the international economic arena and we encountered considerably great diffi- 
culties at that time. In the current readjustment, in terms of the international 
environment, we have more room for maneuver and greater initiative. Also, there is another 
point today that differs from the previous readjustment, that is, many of our present 
large-scale construction projects were introduced from abroad. In the past, the equipment 
used in capital construction projects was domestically designed and domestically manu- 
factured. Though we met with difficulties in discontinuing their production, the problems 
were relatively easy to solve. So in that readjustment, the scope of capital construction 
was reduced at a very fast pace. Quite a few large-scale capital construction projects which 
demand readjustment in the current readjustment are projects imported from foreign countries. 
So we are more often than not in a dilemma, not knowing whether to continue or discontinue 
them. Even if we discontinue them, we are obliged to pay the money borrowed and 

the interest. So, in discontinuing the present capital construction projects, we are 
confronted with greater difficulties compared with those in the previous readjustment. 
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Judging from the above-mentioned situation, in comparison with the previous readjustment, 
the current readjustment has more favorable conditions in some aspects, but also has 
relatively many difficulties in other aspects, 


In a certain sense, in the previous readjustment, we marched with light burdens while we 
are carrying out the present readjustment with heavy burdens. This poses difficulties. 
However, in another aspect, the present readjustment has some positive factors, namely, 
if these imported large-scale projects are put into operation, they can become productive 
forces very quickly. It is of great benefit to the vitalization of our economy. 


There Must Be an Appropriate Rate of Development During the Stage of Readjustment 


Must there be a definite rate of development in the present readjustment? What rate of 
development can be regarded as practical and realistic? This problem demands study and 
research. Of course, in a stage of readjustment, the speed cannot be high, much less 
very high, because the tasks in readjusting the economic structure, in reorganizing the 
enterprises, in restructuring the management system and so on are arduous, and in par- 
ticular, the basic facilities such as energy and communications are under construction 
and reorganization. A forcibly increased speed is detrimental to readjustment and to 

the improvement of economic effect. We must bear the past lessons firmly in mind and not 
get a swelled head or abandon the readjustment on seeing that the situation has been getting 
a little better. We must soberly acknowledge that the tasks in implementing the eight- 
character policy are still fairly arduous. If we fail to carry this out well, it will be 
impossible for China's national economy to further develop on a new basis. It is inevitable 
that the speed of development will be a little low inthe stage of readjustment. However, 
the speed must not be unduly low; it must be a speed that can be attained through our 
efforts, a sound and solid speed that wi]ll produce better economic results. Without a 
fixed speed, it will be hard to meet the present urgent needs of the people, especially 
their consumer goods needs, and it will be not be possible to overcome these financial 
difficulties satisfactorily. Not having a fixed speed is also detrimental to rousing the 
enthusiasm of the masses of staff and workers, detrimental to improving the operational 
and managerial skills of cadres and also detrimental to accumulating strength for future 
development. This may even cause the national economy to shrink. That isto say, during 
the stage of readjustment, the growth rate cannot be excessively high, but we must not 
fail to have a certain growth rate. The agricultural growth rate this year has surpassed 
the oneoriginally planned and the development of agriculture is now in the ascendent. The 
1981 increase in industrial production was planned as 3 percent, but its actual increase 
in the first half of this year was 0.8 percent, resulting from the increase in light 
industry of 11.6 percent and the decrease in heavy industry of 8.2 percent. Thus the 
whole industrial rate of development was pinned down by heavy industry. It is necessary 
for groups of heavy industrial enterprises to suspend the production of commodities which 
consume large amounts of energy and are seriously overstocked so as to save energy to 
support the operation of light industry. The production of considerable numbers of heavy 
industrial enterprises which mainly served new capital construction projects in the past, 
dropped, owing to this year's drastic curtailment of the scope of capital construction. 
This phenomenon is unavoidable in the processof readjusting the service orientation and 
product mix of heavy industry. One more phenomenon is worthy of our attention, namely, 
some comrades have not had a sufficient understanding of the necessity to readjust the 
service orientation and product mix of heavy industry. They have even resented the 
readjustment, saying that "the orientation must not be altered;the product patterns must 
be preserved; the work force must not be dismissed; the equipment must be left untouched. 
We must hold out during the readjustment andstage a comeback soon." As a result, the rate 
of development that should not have dropped, has dropped, and the rate that should have 
not fallen so much has fallen greatly. This tendency is being corrected and remarkable 
results have been achieved. 
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In the previous readjustment, after more than 2 years of work, in 1964 and 1965 the speed 
was quickly increased. In comparison with the previous year, the rate of increase in 
1964 was 17.5 percent; that in 1965, 20.4 percent and that in 1966, 17.3 percent. Can 
such a high speed be attained after the current readjustment? To answer this question, 
first of all, we must clearly understand that in the previous readjustment a 10 or 20-odd 
percent rate of increase was obtained after 2 years' efforts. As can be seen from the 
above-listed figures, this was a recovery. The big increase in petroleum production 

also played an important role at that time. The current readjustment does not have the 
element of recovery which the previous readjustment had, and it is not possible that 
petroleum production will increase in the near future. At the same time, the readjust- 
ment of the service orientation and product mix of heavy industry will take time to 
complete, and the improvement of the basic facilities and the weak links, suc as 

energy and communications, will also take time to accomplish. Thus, the growth rate of 
heavy industry for a few years to come will inevitably be a little low and it will be 
impossible for the growth rate of the whole industry to be very high as a result. Under 
these circumstances, it is impractical and unrealistic to think that we will have the 
high speed we had after the previous readjustment, after completion of the current 
readjustment. However, it is entirely feasible and necessary to strive for a certain 
speed. 


Compared with the previous readjustment, the current readjustment has a series of 
favorable factors and we hav- the conditions for striving by every means for a certain 
speed. In a word, during the stage of the sixth 5-year plan, we must struggle for a 
certain growth rate. The growth rate during the state of the seventh 5-year plan must 
be higher than that of the sixth 5-year plan, but it will not be as high as the growth 
rate attained after the completion of the previous readjustment. We must take the two 
situations into account. We must not cherish unrealistic illusions but must rouse 
ourselves and strive for a certain growth rate instead. 


Two Major Questions Related to the Rate of Development of the Economy 


What measures should be adopted to achieve a certain rate of development during the sixth 
5-year plan in order to accumulate strength to fight so that the rate of development 

of the seventh 5-year plan will be higher than that of the sixth 5-year plan and so that 
there will be a higher rate of development after another decade? We are presenting two 
questions which are to be further discussed and which have a vital bearing on the 

current rate of development. 


The first question is the readjustment of the service orientation and product mix of heavy 
industry. The service orientation and product mix of heavy industry must be readjusted 
in a proper way. Otherwise it will be impossible to achieve a conspicuous rate of 
development, much less a very high rate of development, in heavy industry. Under the 
present circumstances, of we one-sidely concentrate on the rate of development of heavy 
industry with its overstocked products at the expense of energy which is needed in 
developing light industry, then this will only have dire effects on the whole national 
economy. Of course, we do not mean that heavy industry will attempt nothing and accomplish 
nothing during the readjustment. We must not look upon it as a burden. We must adopt 
various measures to revitalize heavy industry under the conditions of having a correct 
service orientation, producing products suited to market demands and consuming energy 
within our ability to produce it. We must enable it to make contributions in satisfying 
the needs of agriculture, light industry and other branches of the national economy, 

in increasing exports, reducing losses for the state, boosting accumulation and over- 
coming the financial difficulties. this question should be put in an important position 
on the agenda and should be studied and solved in a satisfactory way. 
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We are making every strenuous effort to explore more sources of energy on the one hand and 
reduce consum,cion on the other, so as to ensure that the supply of energy meets the needs 
of increased production. At present, further efforts should be made to enable machine- 
building, metallurgical, chemical and building materials industries to better meet the 
needs of serving agriculture, light industry, transport and communications, energy saving 
and the lives of the people, and especially to serve the technological transformation of 
existing enterprises. Failure to do this will result in light industry being unable to 
maintain the present growth rate for a considerably long period of time. It must also be 
seen that during this stage of readjustment, if heavy industry fails to attempt anything 
or accomplish anything, no strength can be accumulated to strive for a rate of development 
which is a little higher. Therefore, it is necessary to study what measures we should take 
to help our machine~building, metallurgical, chemical and building materials industries 
extricate themselves as soon as possible from the present predicament in which it is 
impossible for the existing supply of energy to increase and it may even decrease, In this 
way, the rate of development of our industry may be a little higher as a whole, 


Wherein lies the fundamental way out for heavy industry? It lies in the readjustment of 

its service orientation and product mix, In the past, our heavy industry mainly served 

new capital construction and in particular heavy industrial capital construction projects, 
thus serving itself more than serving agriculture, light industry, transpert and communica- 
tions, and so on. For this reason, it is imperative to pay close attention to the solution 
of the problem of service orientation. It seems that only to a certain extent can heavy 
industry directly produce durable consumer goods. Under the present conditions, the output 
value of these products only accounts for approximate-y 15 to 20 percent of the output value 
of the machine-building industry. But, heavy industry's direct production of durab’es can 
also serve both the increased production of consumer goods and the technological transforma- 
tion of existing enterprises. The work in.this respect has just been started and has bright 
prospects. 


The second matter is to carry out technological transformation in a planned way with cer- 
tain stresses. The technological transformation of factories during the stage of 
readjustment includes the renovation of equipment, the replacement of products, the 
transformation of technology, and so on. If the work in these fields is done well, then 

we are in a position to accumulate strength. The technological transformation may provide 
work for heavy industry to do, help some of our old factories to replace their equipment 

and add new production capability. Of course, the technological transformation must also 
avoid blindness. The transformation must be carried out, centering on the improvement of 
the economic results, in the following aspects: economizing on energy and raw and semi- 
finished materials, reduction of consumption and reduction of costs, improvement of quality, 
increase of product patterns and the rational utilization of resources for raising the level 
of multipurpose utilization. Through technological transformation, it is necessary to dis- 
mantle and melt down the outmoded equipment and to install new equipment for the enterprises. 
In this way, the metallurgical industry will have raw materials and the machine-building 
industry will be able to operate at normal capacity, and the factories will be equipped 

with new, more efficient equipment. Is this not a good thing?! Technological transformation 
is an important means for revitalizing our economy. In so doing, on the one hand we do not 
have to depend on expanding the scope of capital construction and on the other hand, we can 
improve the economic results. During the sixth 5-year plan, firmly grasping technological 
transformation, a weak link, will allow our heavy industry to demonstrate its capacity, 

thus better supporting agriculture and light industry and accumulating strength to strive 
for a higher speed in the seventh 5-year plan, a speed higher than that in the sixth 

5-year plan. 
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We must carry out technological transformation in a planned and gradual way and neither 

rush into mass action in an unplenned way nor do many things at once. The question of 

how much technology should be transformed this year, next year and within 5 years and 

how much equipment should be scrapped and melted down each year should all be taken into 
overall account with the plans ror production and capital construction, and the technological 
transformation and the setting up of new enterprises shculd uniformly accord w_th state 
plans. Priority should be given to replacing in a planned way the equipment which has 

long been in disrepair or the equipment which would cost more to repair than the 

purchase price of new equipment or the equipment which consumes large amounts of energy, 

and whose value of energy wasted in a year surpasses the purchase price of new equipment. 
Some comrades call the practice of spending large amounts of money on repairing the 
equipment with low efficiency, "restoration of antiquities." In fact, “restoring antiquities" 
is common and we have still another bad practice, namely, after beine replaced by new 
equipment, the obsolete and high consumption equipment was transferred down level to 

level, from big state-run factories to small factories. As a result, the smali factories 
with the equipment of that kind are still wasting energy like before. This practice must 

be stopped in the future. The planned renewal of equipment and transformation of 

technology with a certain emphasis and the continued improvement of the operational and 
managerial skills of textiie and food industries and other light industrial departments 

as well as such heavy industrial branches as metallurgical, chemical and buiiding materials 
industries and the transportation and communications departments will substantially reduce 
the consumption of energy and raise the technical levels, thus boosting production, improving 
quality, increasing varieties of product designs and reducing the costs. This will not 

only speed up the rate of development and improve economic benefits but also accumulate 
strength and create conditions for future development. We must firmly seize the opportunity 
and carry out technological transformation step-by-step. This is a matter of vital importance 
in the development strategy for the future economy. 


GUANGMING RIBAO ON IDEOLOGICAL STRENGTHENING 


HK060742 Beijing GUANGMING RIBAO in Chinese 27 Dec 81 p 3 


[Articie by Guan Shuren [7070 2885 0086]: "Correct Mistaken Ideas, Strengthen Proletarian 
Ideological Leadership" ] 


[Text] Comrade Mao Zedong's important work -- "On Correcting Mistaken Ideas in the Party -- 
is a programmatic document on ideologically strengthening the party and the army. Today, 

we must revive this work and strive to study and grasp Comrade Mao Zedong's principles and 
ge eral and specific policies on handling mistaken ideas in the revolutionary ranks. This 
is of great significance in strengthening ideological and political work under the new 
situation. 


This work was produced when the PLA was first established. In May 1928, the autumn uprising 
forces led by Comrade Mao Zedong and the remnants of the Nanchang uprising and the Xiangnan 
riot forces led by Comrades Zhu De and Chen Yi met in the Jinggangshan mountains and formed 
the Fourth Army of the Chinese Workers’ and Peasants’ Red Army. At that time, the components 
of the army units had very diverse origins (chiefly peasants, mercenaries from the-northern 
expedition army, captives that joined the Red Army, and so forth). Some unhealthy practices 
of the old army and various nonproletarian ideas were inevitably brought to the Red Army, 
causing the development of a purely military viewpoint, ultrademocracy, the roving-rebel 
idea, vestiges of warlordism, and other mistaken ideas. With a large number of peasants 
joining up, the party organization of the base area was also seriously affected by non- 
proletarian ideas. These mistaken ideas directly interfered with the implementation of 

the party's correct line and the fulfillment of the task of struggle. 
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Comrade Mao Zedong was quick to note the seriousness of this problem. In his report to 
the party Central Committee in November 1928, he said: "We feel that the matter of pre- 
letarian ideas assuming leadership is an unusually important one." Later, in 1929, under 
the guidance and support of the party Central Commitee, the Red Army successively called 
an enlarged meeting of the front party committee and its ninth party congress, unifying 
thinking and approving tlie resolution drafted by Comrade Mao Zedong for the party con- 
gress, that is, the Gutian congress resolution. The work "On Correcting Mistaken Ideas 
in the Party" is the first part of the Gutian congress resolution. It embodies the 
fundamental spirit of the resolution. 


1. Correcting Various Mistaken Ideas and Exercising Firm Proletarian Leadership Is 
Necessary in Implementing the Party's Correct Line 


In his work "On Correcting Mistaken Ideas in the Party," Comrade Mao Zedong systematically 
summed up the experiences of the Chinese Red Army in fighting various mistaken ideas in 
the previous 2 years or so since its establishment and put forth the fundamental task 

for the ideological building of the party and the army as: the use of Marxism-Leninism 
and the party's line and policy to educate party members and army units and the use of 
proletarian ideas to correct various nonproletarian ideas. Thus, he affirmed the theory, 
principles and general and specific policies for our army's ideological and political 
work and made clear the direction for strengthening the ideological building of the 

party and the army. At the beginning of this work, Comrade Mao Zedong clearly pointed out: 
"There are various nonproletarian ideas in the Communist Party organization of the Fourth 
Red Army which greatly hinder the implementation of the party's correct line. Unless 
these ideas are thoroughly corrected, the Fourth Army cannot possibly shoulder the tasks 
assigned to it in China's great revolutionary struggle." In the leng period of revolu- 
tionary struggle over the last few decades, our party has paid great attention to con- 
ducting education in Marxism-Leninism-Mao Zedong Thought among party members and the 
masses, correcting various nonproletarian ideas and firmly upholding the leadership of 
proletarian ideas, thus ensuring party unity in leading the masses to carry out the 
party's tasks and to achieve one victory after another. 


Today, after 10 years of turmoil, the state of mind of the ranks of the party and the 
masses is very complicated. Not only does the influence of leftist ideas run very deep 
but also subjectivism, bureaucratism, extreme individualism, anarchism, factionalism, 

the idea of privileged treatment and other nonproletarian ideas have assumed serious 
proportions. Especially worthy of note is that a trend toward bourgeois liberalization 
and away from the socialist orbit and from party leadership is developing and is corrupt- 
ing people's minds and harming the socialist cause. At a great turning point in history, 
given the complicated and tortuous course which has been traversed in our socialist cause 
and the ever increasing influence of bourgeois ideas from abroad, the appearance of this 
trend toward liberalization is not strange. The problem lies in our assuming a correct 
attitude. This is to say, we must adhere to the four basic principles. We must sev rely 
criticize and fight this erroneous trend. But for some time, there has appeared a state 
of laxity and weakness on our ideological front. We have lacked unity and firmness in 
fighting this erroneous trend. As a result, we helped the development of the trend toward 
liberalization. We should study Comrade Mao Zedong's principles and his stand in coping 
with mistaken ideas in the party. We must, in no uncertain terms, call for resisting and 
criticizing the idea of bourgeois liberalization. At the same time, we must also criti- 
cize and provide guidance in regard to the influence of other bourgeois ideas and remnant 
feudal ideas and the influence of petit bourgeois ideas. Only through arduous and consci- 
entious ideological and political work can we gradually unify the thinking of party members 
and the masses and ensure the implementation of the party's line. 
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2. In Correcting Mistaken Ideas, We Must Make Penetrating Investigations and Realistically 
Determine the Ideological State of the Masses 


In his work "On Correcting Mistaken Ideas in the Party," Comrade Mao Zedong sharply criticized 
the subjective way of thinking. He said: "Subjective analysis of a political situation and 
subjective guidance of work inevitably result either in opportunism or in putschism." He 
stressed that we must pay attention to “investigating actual conditions," and "apply the 
Marxist-Leninist method in analyzing a political situation." In drafting the Gutian congress 
resolution, Comrade Mao Zedong went deep into the midst of the lower levels to call local 
mass forums and joint meetings of party representatives from company unit and column party 
branches. He engaged cadres and fighters in conversation and carefully ascertained the 
ideological problems existing in the army and the party. He analyzed and studied the causes 
of these problems and the ways to solve them. With a large amount of firsthand data at his 
fingertips, he was able to cite concrete and down-to-earth examples of mistaken ideas in 

his article -- examples which took actual problems into consideration. His analysis of 
problems was to the point, objective and highly persuasive. This fine tradition of bearing 
actual conditions in mind and studying how to solve the ideological problems among the 

masses must be studied and promoted by us. 


Getting deeply involved with the realities of life and making investigations and studies is 

a fundamental method for doing all our work. The object of ideological and political work 

is a living person. Not only do ideas vary with people of this and that generation and with 
this and that person but ideas change in the same person under different conditions. These 
changes are restricted and influenced by given political, ecnomic and cultural conditions. 
Therefore, in doing ideological and political work, we must put special emphasis on investi- 
gation and study, strive to ascertain the state of mind and needs of the masses and determine 
the effect of changed surroundings on people's thinking. 


Judging from our current ideological and political work, a subjective work style still exists 
among certain comrades. Some of them pay scant attention to investigation and study. They 
only have a vague idea of the state of mind of the masses. They subjectively issue instruc- 
tions and demands. Some just dabble in investigation and study and know nothing about actual 
conditions. When a problem arises, they are at a loss as to what to do. Some fail to make 

a scientific analysis of the conditions being investigated and view mistaken ideas as correct 
ones, upholding and preaching them. All this has weakened the leadership of proletarian 
ideas. Ideological and political work must be highly effective and have actual problems in 
mind. To strengthen our fighting power, the most important thing is to study Comrade Mao 
Zedong's experiences, strengthen investigation and study, and persist in proceeding from 
reality and speaking factually and relevantly. No matter how convincing we sound, we can 

do nothing if we depart from reality. 


3. In Correcting Mistaken Ideas, We Must Not Only Adhere to Principle but Also Pay 
Attention to Methods and Persuasive Education 


Another important point we have learned in studying "On Correcting Mistaken Ideas in the 
Party" is that in our approach to mistaken ideas in the party and among the revolutionary 
ranks, we must adhere to principle and persist in correcting the mistakes. But we must also 
pay great attention to patient persuasion and guidance. Comrade Mao Zedong set us an example 
in this respect. At that time, with the Red Army and the base area having just been brought 
into being, the mistaken ideas in the party and the army had a very negative affect on the 
building of the party and the army. But Comrade Mao Zedong still assumed a comradely and 
sincere attitude, explaining to everyone the manifestations of mistaken ideas, analyzing 

the harm they caused and their sources and patiently providing guidance. 
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Touching on the methods of correcting mistaken ideas, Comrade Mao Zedong always first 
stressed strengthening education and solving problems ideologically. He laid down 

many concrete rules concerning inner-party criticism. He pointed out that the purpose 
of criticism was to strengthen the fighting power of the party and not to make personal 
attacks. The main object of criticism was to point out mistakes politically and 
organizationally and not to concentrate on minor personal faults. Criticism must be 
based on facts while subjectivism and dogmatism must be avoided. In making criticism, 
we must pay attention to methods, the scope involved and so forth. In this way, we 

can have something to guide inner-party criticism, 


In addition, Comrade Mao Zedong not only stressed conducting ideological education but 
also emphasized the need to improve leadership, help the masses solve actual problems 
and establish the necessary work system. For example, on how to overcome individualism, 
he pointed out: "The method of correction is primarily to strengthen education so 

as to rectify individualism ideologically. Next, it is to conduct affairs, set 
assignments and enforce discipline in a proper way. In addition, ways must be found 

to improve the material life of the Red Army, and every available opportunity must be 
utilized for rest and rehabilitation in order to improve material conditions." By 
using this conscientious and perfect method of handling ideological and political work 
and correcting mistaken ideas, we can easily get people to respond. 


Political work is a science which has much to do with policy. It can also be called a 
complicated branch of “ideological engineering." Our aim in doing ideological and 
political work is to help people raise their ideological awareness and political 
consciousness and use correct ideas to guide their words and actions. This calls for 
a study of methods. Since the shift of emphasis in the party's work, we have combined 
the elimination of the influence of leftist ideas in the political, economic and 
ideological fields with the correction of certain leftist practices in doing political 
work. We have boosted the prestige and efficiency of ideological and political work. 
But there also still exist many problems in regard to the methods of work. To 
strengthen the leadership of proletarian ideas, we must combine theory with practice 
and seriously study how to improve the methods of work. For example, we must adhere to 
the guideline of providing guidance and making things clear. We must set forth facts, 
reason things out, conduct patient persuasive education and cure the sickness to save 
the patient. In no way should we wield the stick, freely attach labels to people 

and make a practice of finding fault. We must find the right key to match every lock. 
We must seriously study a person or an object of work in regard to ideological 
consciousness, education, social background, and so forth. We must adopt methods 
geared to particular contradictions. We must strive to improve objective conditions 
giving rise to ideological problems -- objective conditions such as problems related 
to work, policy and system. With these problems of methods relatively properly solved, 
we can improve the objective results of work and continuously raise the level of 
ideological and political work. 
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ANHUI PROMOTES PEACETIME USE OF DEFENSE PROJECTS 


OW080141 Hefei Anhui Provincial Service in Mandarin 1100 GMT 7 Jan 82 


[Text] The provincial committee on people's air defense work recently held an on-the- 

spot meeting in Wuhu municipality to summarize and exchange experiences in promoting ; 
utilization of air defense projects for peacetime purposes. Yang Weiping, secretary of 

the provincial CCP committee and chairman of the provincial committee on people's air 

defense work, Yu Guangmao, commander of the provincial military district and vice chair- 

man of the provincial committee on people's air defense work, and (Chen Yitang), adviser 

to the provincial military district and vice chairman of the provincial committee on 

people's air defense work, attended and addressed the meeting. (Ba Zhongtang), responsible 

person of the department concerned of the Nanjing PLA units, also attended and addressed 

the meeting. 


Also among those attending the meeting were leaders in charge of air defense work and 
responsible persons from municipal offices in charge of air defense work of 10 municipali- 
ties, including Hefei, Wuhu and Huainan municipalities, and over 100 representatives of 
model units in promoting peacetime use of air defense projects. 


The meeting relayed the guidelines of a recent work conference called by the state office 
in charge of people's air defense work; analyzed the situation of the peacetime use of 
air defense projects in our province during the past few years; and heard reports on the 
experiences in utilizing air defense projects to promote production and service trades 

of various units in Wuhu, Bengbu and Anqing municipalities. The participants also 
visited various air defense projects in Wuhu municipality used for peacetime purposes. All 
participants unanimously held that since the third national conference on people's air 
defense work in 1978, our province has made great achievements in promoting peacetime use 
of air defense projects and that the situation is still favorable. The total area of 

air defense projects utilized for peacetime use covers more than 800,000 square meters, 
jobs have been arranged for more than 600 educated youths awaiting employment and a great 
amount of wealth has been created for the state. 


However, the work has not been promoted in a balanced way and progress has been rather 
slow. In this respect, the meeting called on the departments and personnel in charge of 
air defense work at various levels to enhance their revolutionary vigour in the new year, 
constantly improve their understanding of the work to promote peacetime use of air defense 
projects, strengthen leadership over people's air defense work, strengthen protection and 
maintenance of air defense projects, promote step by step scientific research work con- 
cerning air defense, and promote scientific research work economically and speedily to 
achieve good results so as to do a better job in promoting peacetime use of air defense 
projects in our province. 


More on Defense Projects Use 
0W072120 Hefei Anhui Provincial Service in Mandarin 1100 GMT 7 Jan 82 


[Text] All listeners, our province has made great achievements in promoting the utiliza- 
tion of air defense projects for peacetime purposes. However, it should be noted that 

the task has not been promoted in a balanced way and that the progress has been rather 
slow. It has been borne out by practice that adherence to promoting the utilization of 
air defense projects for peacetime purposes is a correct orientation that conforms with 
not only the law of wars but also with the law concerning economy. 


The success in carrying out this task is not only favorable to building up war preparedness 
but is also conducive to the development of the national economy in our province. In this 
connection, all the departments and leading cadres at all levels in charge of this work should 
conscientiously strengthen leadership over the task in accordance with the line, principle 

and policy of the higher authorities concerning people's air defense and war preparedness. 

All the departments concerned, particularly planning and capital construction commissions 

and the departments in charge of urban planning, industry and communications, trade and 
finance and supply work, should consider the whole situation, vigorously support this 

work and make concerted efforts to carry out well and achieve good results in promoting 

the utilization of air defense projects for peacetime purposes in our province. 
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FUJIAN TO 'STERNLY' HANDLE PERSONAL GAINS 


OWO72146 Fuzhou FUJIAN RIBAO in Chinese 26 Dec 81 p 1 


[Text] The discipline inspection commission under the provincial CCP committee recently 
issued a circular and regulations calling on party committees and discipline inspection 
commissions at all levels to sternly handle cases involving cadres and party members who 
seek personal gains by taking advantage of their positions and powers in building their 
own private houses, seeking jobs or getting exit permits for their family members or 
close friends "through the back door." In this way, the party's fine tradition can be 
revived and carried forward. 


Since the "Guiding Principles for Inner-Party Political Life" were issued, our province 

has made certain achievements in consolidating the party's work style. However, there are 
still cases of malpractice in many prefectures, departments and units involving cadres 

and party members who seek personal gains by taking advantage of their positions and 

powers in seeking jobs, getting exit permits for their family members or close friends 
"through the back door," or who violate the discipline and law in building their own 
private houses. The masses have many complaints about these malpractices. They constantly 
expose and criticize these cases in front of the party committees, discipline inspection 
commissions, the party organ and the departments handling letters or visits from the masses. 


Attaching great importance to the call of the masses, the provincial CCP committee has 
held many meetings to discuss how to consolidate the party's work style and to counter 

the principal problems that exist at present. It has instructed the discipline inspection 
commission to work out and issue the "circular on strictly forbidding cadres and party 
members to seek jobs for their family members or close friends through the back door," 
the "provisional regulations on strictly forbidding cadres and party members to build 
their own houses by taking advantage of their powers and positions or violating the 
discipline and law" and the "regulations on strictly forbidding cadres and party members 
to gain exit permits for their family members or close friends through the back door." 
All these documents were issued in November and these problems will be handled in light 
of these documents. The documents will be published one after another in the party paper. 


FUJIAN MILITARY COMMAND COMMENDS ADVANCED UNITS 


0WO72130 Fuzhou FUJIAN RIBAO in Chinese 28 Dec 81 p 1 


[Text] The provincial military district held a mecting of representatives of advanced 
elements in the campaign to promote "four haves, three stresses and two fear-nots”" 

[si you san jiang liang bu pa 0934 2589 0005 6199°0357 0008 1830] from 21-24 December. 
The meeting was held to commend 17 advanced units and 60 advanced individuals, and 16 
advanced units and individuals introduced their experiences at the meeting. 


Cong Dezi, commander of the provincial military district, attended the meeting, and 

Liu Tingzhu, political commissar of the provincial military district, spoke at the meeting. 
He said: The leadership at all levels should take the activities of "four haves, three 
stresses and two fear-nots" as a task for a long time to come. They should conscien- 
tiously strengthen leadership over the campaign and integrate the campaign with the 
efforts to promete army and militia building; with efforts to strengthen the building of 
the party committee itself by implementing the "Guiding Principles for Inner-Party 
Political Life" to correct the party's committee; and with the efforts to implement rules 
and regulations and strengthen administration and management work. Leaders and cadres 

at all levels should set good examples themselves, go deep into the realities of life, 
conduct investigation and study, vigorously commend socialist new people and new things, 
dare to handle problems and be good at handling problems that deal with trends and make 
constant efforts to promote the campaign of "four haves, three stresses and two fear- 


nots" in order to develop in depth. 
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BAI RUBING ATTENDS SHANDONG SUPPORT-ARMY RALLY 


SK310232 Jinan Shandong Provincial Service in Mandarin 2300 GMT 30 Dec 81 


[Excerpt] The Shandong Provincial People's Government, the leading organ of the Jinan 
PLA units and the Jinan Municipal People's Government solemnly held a rally on the 
evening of 30 December to support the army, give preferential treatment to military 
families, support the government and cherish the people. The rally was held in the Bayi 
auditorium in Jinan. Over 2,000 representatives of workers, peasants, intellectuals, 
organ cadres, PLA commanders and fighters, militia, Red Army veterans and families of 
martyrs and military men attended, The rally was held in a warm atmosphere in which the 
army cherishes the people, the people support the army and the army, the people and the 
government unite as one. 


Attending the rally were Bai Rubing, Su Yiran, Zhao Lin, Qin Hezhen, Li Zhen, Gao Qiyun, 
Li Zichao, Gao Keting, Wang Jinshan, Xu Jianchun, Wang Zhongyin, Xu Leijian, Zhao Feng, 
Lin Ping, Li Yuang, Chen Lei, Zhang Zhusheng, Yang Jieren, Zhu Benzheng, Wang Baomin, 

Liu Gan, Song Yimin, Zhang Jingtao, Zhu Qimin, Zheng Zijiu, Liu Zhongqian and Ding 
Fangming, leading comrades of the provincial CCP committee, the standing committee of 

the provincial people's congress and the provincial people's government; Rao Shoukun, 
Xiao Wangdong, Fan Chaoli, Zhao Bingan, Fang Zheng, Chen Renhong, Fu Jiaxuan, Sun Jixian, 
Liu Xianquan, Zuo Qi, Zeng Shaoshan, (Kuang Kaiquan), He Zhiyuan, (Li Suiying) and Xu 
Hongyun, leading comrades of the Jinan PLA units; (Wang Zixiang) and (Zhang You), 
responsible persons of the air force of the Jinan PLA units; Zhou Xingfu, Wang Zhe, 

Yu Xiu, Xu Meisheng, Li Sijing, Zhang Weicen and Tian Haishan, vice chairmen of the 
provincial higher people's court; and Wei Jianren, (Zhang Jun) and Li Yuanrong, responsible 
persons of Jinan municipality. 


SHANGHAI WORKERS SUPPORT LEARNING FROM DAQING 


0W051556 Shanghai City Service in Mandarin 1130 GMT 4 Jan 82 


[Text] Cadres and workers on Shanghai's industrial and communications front have warmly 
supported and earnestly studied the party Central Committee's circular on learning from 
Daqing. They said the party Central Committee's call for learning the good experience 
of Daqing and other advanced models is well-timed and necessary and serves as a powerful 
force for boosting the national economy and the spiritual civilization. 


Comrades of the Shanghai machine tool plant said that starting with a very poor founda- 
tion, our 1 billion people are working for the four modernizations and simultaneously 

developing material and spiritual civilization. Thus, we need to have Daqing's spirit 
of building an enterprise through arduous effort and take the road of Daqing's construction. 


Reviewing the manner of learning from Daqing in the past, cadres of the textile industry 
bureau said learning from Daqing will greatly boost economic construction. The party 
Central Committee's renewed call for learning from Daqing enjoys immense popular support. 
Now the economic situation is fine, but there are still many problems. We still need to 
« ulate and display Daqing's revolutionary spirit, unite and work hard to promote the 
t.ur modernizations. 


Recalling how the "Jiafeng" style was shaped, cadres of the Jiafeng cotton textile plant 
deeply felt that the achievements were made by persisting in learning Daqing's spirit 
under Chairman Mao's great call and Premier Zhou's warm concern. Recently, they again 
measured themselves by the basic experience of Daqing, conscientiously analyzed the 
plant's present situation and mapped out a preliminary program for learning from 

Daqing in 1982. 
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ZHEJIANG CADRES TO BE SPRING FESTIVAL EXAMPLES 
OW050955 Hangzhou Zhejiang Provincial Service in Mandarin 1040 GMT 4 Jan 82 


[Letter from the Zhejiang Provincial CCP Committee to responsible comrades of party 
committees, leading party groups, party general branches and party branches at all 
levels in Zhejiang, dated 4 January 1982] 


[Text] The party Central Committee has asked us to undertake two simultaneous tasks in 
the new year: On the one hand, we should build material civilization; on the other hand, 
we should foster spiritual civilization. We should strive to make new satisfactory 
achievements in both respects. 


An important task in fostering spiritual civilization at present is to set the style of 
work of the party and the people to rights. The key to the success of this task lies in 
the exemplary role of the principal responsible comrades of party organizations at all 
levels. Let us begin to act and not just make empty talk. 


As the 1982 Spring Festival draws near, we should act to change prevailing habits and 
customs to spend the Spring Festival in a civilized and thrifty way. We should regard 
this action as an important aspect of the campaign of promoting the "five stresses and 
four beauties." We should regard this as an action aimed at fostering socialist spiritual 
civilization. For this reason, the provincial party committee hereby requests the 
responsible comrades of party committees, leading party groups, party general branches and 
party branches at all levels to firmly observe the following five requirements during 

the Spring Festival period: 


l. Do not accept gifts from cadres and the people, nor attend banquets or parties 
given by them. 


2. Educate our sons and daughters to take the lead in adopting new practices, changing 
old habits, and reforming wedding ceremonies by doing away with wedding banquets and 
rejecting wedding gifts. 


3. Do not use one's authority by writing noces of request or going through the back 
door to seek special privileges in obtaining foodstuffs and other materials in short 


supply. 


4. Take the lead in participating in clean-up activities to improve environmental sanita- 
tion and usher in the Spring Festival with a clean environment. 


5. Dare to stop such evils as superstition and gambling and particularly see to it that 
one and one's dependents do not take part in such evils. 


The party organizations at all levels should enforce the aforesaid requirements. After 
the Spring Festival period is over, the responsible comrades of party organizations 

at all levels should report to their immediate higher levels on the fulfillment of 
these requirements. 


The provincial party committee believes that if the responsible comrades of party organiaa- 
tions at all levels in the province set good examples and earnestly practice what they 
advocate, they will surely help foster spiritual civilization in the province and make 
still greater progress in achieving socialist modernization in the new year. 


BRIEFS 


SHANDONG BICYCLE OUTPUT -- In 1981 Shandong Province prefulfilled the state assigned 
bicycle, wristwatch and sewing machine production plans by 5 to 60 days. Compared with 
1980, 440,000 more bicycles, 270,000 more sewing machines and 770,000 more wristwatches 
were produced, a 57 to 59 percent increase. [Jinan Shandong Provincial Service in 
Mandarin 2300 GMT 2 Jan 82 SK] 
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GUANGXI HOLDS CONGRESS OF EDUCATIONAL WORKERS 
HK311426 Nanning Guangxi Regional Service in Mandarin 1100 GMT 30 Dec 81 


[Summary] The Guangxi regional congress of advanced collectives and advanced educational 
workers in ordinary education was solemnly opened this morning at the auditorium of the 
regional people's government. Present at the opening ceremony were advanced 
educational workers,representatives of advanced collectives and specially invited delegates 
from various localities in the region who have made outstanding contributions to the 
party's educational cause, as well as leading comrades of the departments concerned in 

the region and educational workers. The number of participants exceeded 1,000 persons." 


"Leading comrades of the regional CCP committee and people's government, including Xiao 
Han, Huang Rong, Xu Qihai, Luo Libin, He Yiran, Lin Kewu, Chen Zhengwu, Mu Naiqun and 

Yan Guangcai, attended the opening ceremony. The meeting was presided over by the regional 
educational bureau Director Lu Yibin." 


"At the meeting this morning, Luo Libin, member of the standing committee of the regional 
CCP committee and vice chairman of the regional people's government, delivered a speech 
entitled ‘Study the Advanced, Add to the Achievements, Strive To Cultivate Talented 
People For the Building of Socialist Material and Spiritual Civilization.'" Comrade Luo 
Libin said, "Education not only has a great significance to the building of material 
civilization, it also occupies a very important position in the building of spiritual 
civilization. We should rely on teachers to educate, and teachers should therefore be 
respected. To respect teachers is a human virtue and is an expression of respecting 
science. In publicizing the main role of education, we should publicize the importance of 
respecting teachers and the deeds of advanced educational workers in order to raise the 
social status of teachers and bring about the fine practice of respecting teachers. The 
broad masses of teachers should also be loyal to their glorious duty, think at all times 
of their heavy responsibility, overcome any sense of inferiority and foster dedication and 
a sense of honor. It is necessary to keep the whole country in mind, care about the collective, 
respect the masses, love pupils and do your job well in order to be worthy of the glorious 
title of people's teachers in the socialist era." 


Comrade Luo Libin said, "We are in a new historical period as we carry forward the 
revolutionary cause pioneered by our predecessors and forge ahead into the future. The 
great tasks of building a high decree of material and spiritual civilization has been 
placed before the whole party and the people of the whole country. The tasks on the 
educational front are at the same time very glorious and arduous. Under the leadership 

of the party and the people's government, let us dedicate both our hearts and souls to 

our cause, work hard, inspire revolutionary spirit, go all out, and accomplish the glorious 
task entrusted to us by history. It is hoped that the delegates will guard against 
arrogance and rashness, pushon in the flush of victory, score new successes, win greater 
honors and make new contributions for the people." 


GUANGXI PEOPLE'S CONGRESS TO BE HELD 10 JAN 


HKO80248 Nanning Guangxi Regional Service in Mandarin 1100 GMT 5 Jan 82 


[Summary] The lltn meeting of the Standing Committee of the 5th Guangxi Regional People's 
Congress opened today. "Today's plenary meeting decided that the Fourth Session of the 
Guangxi Fifth Autonomous Regional People's Congress will be held in Nanning on 10 January 
1982. Autonomous regional people's congress standing committee Chairman Huang Rong 
presided over the meeting. Attending today's meeting as observers were Luo Libin, vice 
chairman of the autonomous regional people's government; (Luo Ming), secretary general 

of the autonomous regional people's government; Wu Hongning, president of the autonomous 
regional higher people's court; and Zhang Fuhai, chief procurator of the autonomous 
regional people's procuratorate." At today's meeting, regional people's congress standing 
committee Vice Chairman Zhong Feng delivered a report on the work of the standing 
committee, regional people's government Secretary General (Luo Ming) delivered a report on 
the handling of motions adopted at the third session of the fifth regional people's congress 
and regional Chief Procurator Zhang Fuhai delivered a report on suggestions for extending 
the time limit for handling criminal cases. 
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HENAN PEASANTS PUNISHED FOR STEALING COAL 


HK080653 Zhengzhou Henan Provincial Service in Mandarin 1100 GMT 5 Jan 82 


[Summary] The incident of stealing state property and beating public security officers 
that occurred in the Wangjialing coal mine of the Anyang Mining Bureau has been 
investigated and verified by the departments concerned. The principal culprits have 
been punished according to law. Party cadres who turned a blind eye to their activities 
or gave them support have been punished according to party discipline. 


"At about 0400 on the morning of 15 November 1981, 300 to 400 people of the Dongfangsan 
production brigade and other brigades went to steal coal from the Wangjialing coal 
mine. They used carts to carry away coal and some of them even sold the coal 
locally at high prices. Public security officers of the mine and of the locality 
immediately tried to stop them but were abused and beaten. Over 200 tons of coal was 
stolen, 


Leading cadres at the provincial, prefectural and municipal levels attached much 
importance to the incident. Public security departments at different levels formed a 
joint work group and carried our investigations in the Wangjialing coal mine and the 
Dongfangsan production brigade. 


"Chen Tianfu, his son and others who had stolen state property and beaten public 
security officers were arrested, taken into custody or fined according to the serious- 
ness of each case. Liu Mingzhang, secretary of the party branch, and Chen Yongtang, 
director of public order of the Dongfangsan production brigade had been very selfish all 
along and had on several occasions sent people to the mine to dismantle workshops or 
destroyed production equipment. When this incident occurred, they turned a blind eye to 
it, assumed an ambivalent attitude and failed to perform their duties. The CCP 
committees at higher levels punished them by dismissing them from all party posts." 


HUNAN PLA LEADERS TAKE PART IN VOLUNTARY LABOR 


HK080926 Changsha Hunan Provincial Service in Mandarin 2310 GMT 5 Jan 82 


[Text] Yesterday 42 leaders of the provincial military district above departmental 
level including Liu Zhanrong, Hunan Provincial Military District commander, (Cheng 
Shufu), provincial military district political commissar, and others led more than 500 
cadres and fighters to take part in voluntary labor in the martyrs' park. They planted 
trees, repaired roads and so forth. Those who took part in yesterday's voluntary labor 
included veterans of the Red Army and the Eighth Route Army as well as young fighters 
who have just put on their army uniforms. Two leading cadres of the provincial military 
district who had just attended the Fourth Session of the Fifth NPC said the Fourth 
Session of the Fifth NPC issued a call for carrying out a nationwide voluntary activity 
of planting trees. This is a matter of vital importance which will benefit future 
generations. We, members of the PLA, should actively respond to the call and take the 
lead with our actions. We should make contributions to creating beautiful living 
conditions for the people. 


BRIEFS 


GUANGDONG RURAL DEPOSITS, LOANS -- The business of deposits and loans in rural areas in 
Guangdong Province has thrived. The amount of savings of individuals in rural areas in 
1981 was 830 million yuan more than in 1980 and was the highest since liberation. The 
total amount of "support agriculture" loans issued by che agrécultural banks and credit 
cooperatives was 4.05 billion yuan and 83.1 percent of these loans were recovered. The 
amount of “support agriculture” loans and the amount of loans recovered were the highest 
since liberation. [Guangzhou Guangdong Provincial Service in Mandarin 1000 GMT 4 Jan 82 
HK] 
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YUNNAN CIRCULAR PROMOTES REORGANIZING ENTERPRISES 


HK221210 Kunming Yunnan Provincial Service in Mandarin 1100 GMT 20 Dec 81 


[Text] The Yunnan Provincial CCP Committee and the provincial people's government recently 
issued a joint circular on the overall reorganization of enterprises. The circular demanded 
that, beginning today, the next 2 years will be devoted to the overall reorganization of 
existing enterprises in separate groups over different periods and this will be done 

in a planned and down-to-earth manner, The circular said that over the past few years, 
industrial output of the whole province and the whole national economy have shown steady 
progress in the course of readjustment. The situation is very favorable. But enterprises 
are backward, as far as economic and technical standards are concerned. The quality of 
products is poor and their costs are high. Serious waste is evident. Economic results 

are relatively poor. This has remained a universal situation. There is much potential 
that can be tapped in industrial, communications and commercial enterprises. Therefore, 

at a time of readjustment of the national economy, we must rely on existing enterprises as 
the basis. Through overall reorganization, we must further arouse the workers' enthusiasm, 
give full play to their sense of responsibility as masters of the house, tap the potential 
of enterprises to the full and energetically improve economic results, creating more 
commodities and wealth for the sake of modernization. 


The circular pointed out that the program for enterprise reorganzation covers leading groups, 
work teams, the management system, labor discipline, financial discipline, the party's 

work style, political work, and so forth. Through reorganization, we must establish a 
strong leading group that persistently carries out the party's line and general and specific 
policies, set up a politically conscious and professionally competent work team and intro- 
duce a set of scientific operation and management systems. The aim is to make enterprises 
meet the six standards of excellence, The six standards call for good quality of products, 
good economic results, good labor discipline, a good standard of living for the people, a 
good performance in political and ideological work, and a good job being done where dis- 
tribution according to work is concerned. 


The circular demanded that, for the sake of enterprise reorganization, we must do a better 

job of readjusting and restructuring, energetically link various tasks, set overall 

standards, strengthen discipline and gradually realize the rational reorganization of economic 
products and the organizational structure. The circular said that to further establish, 
consolidate and perfect economic responsibility systems and achieve a breakthrough in 
enterprise reorganization, we must, through the implementation of economic responsibility 
systems, overcome the serious case of egalitarianism and the problem of eating out of the 

same pot. 


The circular demanded that, in reorganizing enterprises, we must pay close attention to 
reality and at all times do conscientious political and ideological work and proper 
organizational work. We must assign work teams to enterprises. Before the work teams 
head for enterprises, we must seriously organize collective training for them. 


In conclusion, the circular said that while reorganizing enterprises, we must pay attention 
to the reorganization of organs, so that the work of leadership organs can be better oriented 
toward the lower levels, toward production and toward the masses and serve the lower levels, 
serve production and serve the people. 


YUNNAN DISCUSSES FOREIGN TRADE DEVELOPMENT 


HK250828 Kunming Yunnan Provincial Service in Mandarin 1100 GMT 21 Dec 81 


[Station reporter's commentary: "It Is Essential To Develop Traditional Products, Increase 
New Products and Further Do Well in Foreign Trade and Exports"] 


[Excerpts] At the 1981 Guangzhou autumn trade fair, Yunnan Province overfulfilled its quota 
for concluding transactions of exported commodities by 84 percent and achieved a record 

for concluding transactions of its exported commodities at any fair. From our achievements 
at this fair, we have seen that the transactions concluded of our province's exported 
commodities have several characteristics: 
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First, some traditional products, like flue-cured tobacco, edible fungus, tea, baiyao [a 
powdered medicine used for treating hemorrhaging], dried hot peppers and so on, continued 
to sell well. 


Second, some commodities which did not sell well in the past have now found markets. 


Third, some industrial products which require relatively high technology are going to be 
exported in large quantities. This time, the province signed contracts for producing for 
export some 5,000 walking tractors according to a sample supplied and the value of these 
tractors is about $2 million. This will be the first time that this province has exported 
a large quantity of agricultural machinery. 


From our transactions concluded at this fair and from our previous experience, we have 
come to knowwhat products sell well and what products do not sell well. When we organize 
production and export of commodities, in the future, what aspects of work must we pay 
attention to strengthening and improving? Comrades of the relevant departments in our 
province have held: 


First, it is essential to continue to increase exports of marketable agricultural, sideline 
and native products. Our province abounds in agricultural, sideline and native products, 
such as flue-cured tobacco, edible black fungus, tea, walnuts, dried hot peppers and so 
on, which are traditional export commodities and are very much welcomed by foreign friends 
and Hong Kong and Macao compatriots. They have sold very well for many years. It is 
estimated that this situation will not undergo a big change for some years to come. It 

is therefore necessary to increase their production and export. However, the supply of 
these commodities cannot meet the present demand. Take medium-grade and low-grade pure 
tea as an example. Some 1,000 tons can be sold to the Hong Kong market each year. In 
normal circumstances, our province can only export 800 to 900 tons and cannot meet the 
needs of customers. 


Second, it is necessary to increase export of industrial products. Since the 3d Plenary 
Session of the 1lth CCP Central Committee, in order to enliven our province's economy 

and increase production of commodities, responsible comrades of the provincial CCP com- 
mittee have consistently and emphatically said that we must pay attention not only to the 
market within the province but also to the market outside the province and the market 
abroad. In the world, there are still many markets with which we have no commercial 

links. If we can establish commercial links with them, we can export not only our tradi- 
tional commodities but also our new products as well. In the course of developing the 
export of commodities, we must not only develop the export of our traditional agricultural, 
sideline and native products but must also develop the export of our industrial products. 
As we develop the export of our industrial products, we must develop not only the export 

of light and textile industrial products whose technological requirements are not high and 
technical process is relatively simple, but also the export of machines whose technological 
requirements are relatively high and technical process is relatively complicated. In 

this aspect, we must eliminate our sense of inferiority and become ambitious. The current 
export of walking tractors is very good proof of this. It clearly shows that our province 
can develop the export of industrial products whose technological requirements are relatively 
high and technical process is relatively complicated. So long as our products are modern, 
their quality is good and prices are reasonable, they can sell well in markets abroad. 


Third, we must improve the quality of products and their packing. 
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YUNNAN ISSUES ISSUES CIRCULAR ON TRANSFER OF WORKERS 


HKO80836 Kunming Yunnan Provincial Service in Mandarin 1100 GMT 4 Jan 82 


[Summary] The Yunnan Provincial CCP Committee Discipline Inspection Committee, the 
provincial personnel bureau, the provincial labor bureau, the provincial public security 
department and the provincial department of food have jointly issued a circular on 
resolutely prohibiting people employed in agriculture from becoming urban residents 
without authorization, and on resolutely curbing the unhealthy trends in recruiting and 
transferring workers and cadres. 


The circular points out: "At present, a small number of party members and cadres have 
not implemented the relevant policies and regulations of the central authorities, the 
State Council and the provincial government. They make use of their functions and 
powers, take various measures and do everything possible to help their own dependents 
and children and their relatives and friends move into urban areas or arrange work for 
them. Some departments and leaders have acted without the approval of relevant 
departments, violated the regulations and issued memorandums without authorization, 
resulting in many loopholes. Although these unhealthy trends have occurred only among a 
small number of people, this has been a very bad influence on the masses, the party's 
prestige among the masses has been impaired and the masses' trust in the party has also 
been impaired. To curb these unhealthy trends, relevant departments must closely 
coordinate with one another, strengthen their supervision and, in accordance with the 
principle of taking prevention as the main method, jointly do this work well." 


The circular demands: First, the cadres of the personnel, labor, public security and 
food departments must seriously fulfill their duties, take the lead in carrying forward 
the party's excellent traditions and resolutely struggle against the unhealthy trends. 
They must be honest in performing their official duties and not practice favoritism or 
entering by the back door. 


Second, leaders at all levels must support the work of the cadres of the personnel, 
labor, public security and food departments so that they will boldly perform their 
duties. People who adhere to principles and dare to resist unhealthy trends must be 
supported, protected, commended and encouraged. 


Third, leaders at all levels, party members and cadres must set examples and act as 

models in implementing the state policies and relevant regulations. In accordance with 

the regulations, departments in charge of this work must be responsible for bringing people 
formerly engaged in agriculture to the cities and recruiting and transferring workers 

and cadres. No other units or individuals are allowed to do this work without 
authorization. 


Fourth, personnel, labor, public security and food departments must sum up their 
experiences in bringing people formerly engaged in agriculture to the cities and 
recruiting and transferring workers and cadres. They must improve their work and put 
the system on a sound basis. 


Fifth, rural communes and brigades must make proper arrangements for people who have 
been found guilty of engaging in the unhealthy trends of bringing people formerly 
employed in agriculture to the cities and in the recruitment of workers and cadres, 
resulting in their urban residence registration being canceled and their being sent back 
to the places where they had come from. 
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HEBEI NOTICE ON KEEPING ORDER AT SPRING FESTIVAL 


HKO70628 Shijiazhuang Hebei Provincial Service in Mandarin 0400 GMT 24 Dec 81 


[Text] Recently the provincial people's government issued a notice on maintaining good 
order during this year's Spring Festival. The notice says that in order to maintain good 
order in production, work and livelihood during this year's Spring Festival, in order to 
safeguard the property of the state, the collectives and the individuals and the lives of 
the people and in order to enable the masses of people to have a happy holiday in a healthy 
manner, we should deal resolute blows at murderers, robbers, rapists, arsonists, those 

who cause explosions and other criminals, who seriously jeopardize public security and 
order. The notice points out that the relevant organizations, units and militia should 
conscientiously take better care of their firearms and ammunition and strictly protect 

them from being lost or stolen. 


The notice emphatically pointed out that the units and individuals who produce, store, 
transport and use explosives must observe the regulations governing care of explosives. 
Those who produce firecrackers and fireworks without authorization must cease production 
immediately and arrange to close down their business. The production of the firecrackers 
that explode on being thrown to the ground or on being pulled and the production of paper 
firecrackers that exp’.ode on being struck must be strictly banned. Any illegal production 
or sale of the above-mentioned banned commodities must be immediately stopped and the 
products and material.; must be confiscated. Sales of potassium chlorate, red phosphorous 
and realgar to units avd individuals that have not obtained permission to purchase these 
commodities are banned. Passengers are strictly forbidden to carry any combustible or 
explosive material on trains, buses, ships or airplanes. Sales of firecrackers or fire- 
works at railway or bus stations, docks or busy streets are banned. Feudal superstitious 
activities, mean activities of a vulgar nature and other activities that offend decency 
are banned. Latent prostitution must be resolutely banned. Pornographic books and 
pictures must be confiscated. Touring artists and acrobatic troupes are forbidden to give 
performances which include scenes that terrorize and depict cruelty or performances that 
harm the physical or mental health of youngsters. Gambling activities must be strictly 
banned. Principal gamblers, hardened gamblers and those who organize gambling and make 
profits from it must be severely punished according to the nature and degree of their 
offenses. All units and individuals are forbidden from producing or selling gambling 
equipment or goods used in superstitious practices. 


The notice of the provincial government calls on all the people to consciously keep traffic 
order and safeguard the security of railways, highways and communications and public 
security and order in public places. We should strictly manage the markets of agricultural 
commodities and deal resolute blows at speculation, smuggling, tax evasion and other 
illegal activities. All industrial and mining enterprises, stores, organizations, schools 
and other institutions, rural communes and brigades and urban neighborhood committees 
should conduct propaganda and education that centers on fire and robbery prevention, among 
their cadres and the masses and conscientiously carry out safety inspections and implement 
safety measures so as to strictly prevent any accidents. 


SHANXI ISSUES CIRCULAR ON DISCIPLINARY RULES 


HK060805 Taiyuan SHANXI RIBAO in Chinese 17 Dec 81 p 1 


[Report by unnamed SHANXI RIBAO correspondent: ‘Provincial Discipline Inspection Committee, 
Provincial CCP Committee's Organization Department Demand That Party Organizations at All 
Levels Overcome Weakness and Laxness and Step Up Education in the Sense of Organization 

and Discipline for Party Members"] 


[Text] The Discipline Inspection Committee and the Organization Department under the 

Shanxi Provincial CCP Committee have issued a circular on disciplinary regulations governing 
cadres' appointments, removals and transfers. The circular said: Party organizations at 
all levels throughout the province are currently implementing the CCP Central Committee's 
spirit of strengthening ideological and political work and overcoming laxness and weakness. 
They have begun to overhaul and consolidate organs and to step up education in sense of 
organization and discipline for cadres and party members. 
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Party committees at all levels have been strengthened and our party work style has been 
improved. However, a few cadres have not been working over a long period of time. In 
particular, a very few cadres have declined to accept job transfers ordered by their 
organizations. These are unhealthy tendencies in our party and are also trends toward 
bourgeois liberalization. With regard to these tendencies and trends, some of our party 
organizations turn a blind eye to them, some of them see them but do not tackle them, and 
some of them are slack in tackling them. These show their laxness and weakness. 


In order to rigorously enforce organizational discipline and to guarantee the realization 
of the party's political line, and in view of the existing problems, the circular stressed: 


1. Party organizations at all levels must strengthen ideological and political work and 
continue to work hard for restoring and carrying forward the fine tradition and work style 

of our party. We must resolutely implement the principle that "the individual is subordinate 
to the organization, the minority to the majority, the lower level to the higher level and 
the entire membership to the Central Committee," and overcome a disorganized and undisciplined 
state of affairs and trends toward liberalization. Party committees at all levels must 
assist discipline inspection committees and organization departments in becoming strong, 

and commend and encourage healthy trends. With regard to behavior which violates the party's 
organizational discipline, principal responsible persons and organization departments of 
party organizations at all levels must first exercise patience in doing painstaking 
ideological and political work. All cadres and party members must handle their personal 
questions in accordance with the principle of giving first place to the interests of the 
party. They must also conscientiously accept any assignments, transfers and arrangements 
made by party organizations. If they think that they have been assigned to inappropriate 
posts, they may lodge objections against such assignments. However, final decisions made 

by party organizations after some deliberation must be obeyed. 


2. A cadre who has been ordered by his party organization to transfer to another post 
must report for duty at his new unit by the prescribed time. In going tirough formalities, 
administrative, organization and wage credentials must be handled at the same time. With 
regard to cadres who, without special reason or the approval of their organizations, do 
not go through due formalities more than a month after being ordered to transfer to other 
posts within this province, or do not start work a month after reporting for duty at their 
new units in the province, organization departments will notify relevant departments that 
10 percent of these cadres’ wages will be deducted from the second month. With regard to 
leading cadres who, without cause or reason, do not report for duty at their new units 

a month after being ordered to transfer to other posts, or do not start work after 
reporting for duty at their new units, organization departments may report them to 

party committees, demote them and make separate arrangements for them. Payments will 

be suspended for cadres who do not go to work for 6 months without cause or reason. 

Cadres who do not go to work for a year without cause or reason will be regarded and 
handled as those who voluntarily resign. With regard to those cadres who violate party 
discipline in the course of their transfer, party disciplinary actions may be taken 
against them according to the seriousness of each case. With regard to those cadres 

who violate state discipline, we must implement the relevant documents issued by the 
Shanxi Provincial People's Government and take the following disciplinary actions against 
them according to the seriousness of each case: disciplinary warning; recording a demerit; 
recording a serious demerit; demotion in rank; demotion in position; removal from office; 
disciplinary dismissal and giving employment on a probational basis; and dismissal. 
Disciplinary actions taken against leading cadres should be examined and approved in 
accordance with the limitations of authority over appointments and removals. 
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3. With regard to cadres who are ill, their organizations must be concerned about their 
suffering. Cadres who cannot stay at work may take a rest cure after obtaining medical 
certificates at their medical check-ups and the approval of their organizations. Wages for 
those on sick ieave must be strictly handled in accordance with the relevant documents of 
the State Council. Leading cadres who have been on sick leave for over 6 months during 

a 12-month period and who have no chance of fully recovering from illness in a short time 
may be temporarily removed from office so that they may take a rest cure. 


4. This circular should be implemented under the supervisicn of party discipline inspection 
committees and organization departments at all levels. 


HUO SHILIAN ATTENDS TAIYUAN NEW YEAR'S GATHERING 


HKO10116 Taiyuan Shanxi Provincial Service in Mandarin 2300 GMT 31 Dec 81 


[Summary] The Taiyuan Municipal Revolutionary Committee held a New Year's soiree on 

31 December, at which leading comrades of the party, government and army celebrated the 
new year with the masses. The responsible comrades present included Huo Shilian, Luo 
Guibo, Li Ligong and Geng Shuming. Provincial CCP committee Second Secretary and Governor 


Luo Guibo made a speech. He said: "In the new year, we must unite still more closely 
around the Central Committee, brace our spirits, continue to work hard, and strive for 
new victories in industrial and agricultural production." Taiyuan Municipal Revolutionary 


Committee Vice Chairman (Jia Maoting) also spoke. 


TIANJIN GARRISON CONDUCTS IDEOLOGICAL WORK 


HKO10917 Tianjin City Service in Mandarin 2330 GMT 20 Dec 81 


{(Text] In light of the actual situation, No 5 company of a certain regiment of the Tianjin 
Garrison has done ideological work well for the armymen remaining inthe company, so as to 
enable some comrades to further correct their attitude toward military service. Since the 3d 
Plenary Session of the 1lth CCP Central Committee, rural areas have implemented economic 
policies and the production responsibility system. Some armymen have worried about the 

lack of labor forces and livelihood difficulties at their homes and have therefore been 
unable to feel at ease while serving in the army. 


In light of the new problems in the new situation, the company has made use of various forms, 
such as education on special subjects and heart-to-heart talks with individuals. To conduct 
education, the company has also carried out "Red family letter" activities and written 
letters on behalf of 24 armymen to their parents, relatives and friends to help the armymen 
understand the gratifying changes brought about by the party's economic policies in their 
native villages andtodeepen their understanding of the policies now in force. This has 
therefore strengthened the armymen's sense of honor and sense of responsibility in performing 
their duties for the people. 


(Wang Dewen), a Sichuan veteran who enlisted in the army in 1977, continues to remain in the 
army as the army needs him. Some time ago, because his parents are old, his brothers and 
sisters are young and his native village was struck by floods this year, he feared that 
difficulties in his home could not be overcome. Subsequently, his father persunally wrote 

a letter in reply to the company and little (Wang), demanding that little (Wang) keep his 
mind on military service and do his work well. A copy of a certificate for a subsidy of 

800 workpoints was enclosedinthe letter. This letter provided little (Wang) with a very 
good education, and he declared that he would continue to work in the army and work hard 

to be worthy of the concern shown by the party and the government. 


I, 8 Jan 82 PRC REGIONAL AFFAIRS Tl 
NORTHWEST REGION 


FENG JIXIN ATTENDS GANSU CPPCC CLOSING SESSION 


$KO70502 Lanzhou Gansu Provincial Service in Mandarin 1125 GMT 6 Jan 82 


[Excerpts] The fourth session of the fourth provincial CPPCC committee concluded this 
morning in Lanzhou. Yang Zhilin, chairman of the provincial CPPCC committee, presided over 
the closing ceremony. 


The session opened 27 December 1981. During the session, the participants discussed and 
studied the guidelines of the Fourth Session of the Fourth National CPPCC Committee, 
examined the work of the standing committee of the provincial CPPCC committee over the 
past year, attended the fourth session of the fifth provincial people's congress 

and discussed work reports of the fourth session of the fifth provincial people's congress. 
The participants unanimously held that the work report of Governor Li Dengying conforms 
to the reality of our province and that measures to fulfill the various economic tasks 
set forth in the report are feasible. With high patriotic enthusiasm and in a practical 
manner, the participants made sound criticisms and suggestions for the problems in 
government work. The session, which proceeded in a lively and enthusiastic manner, 

fully reflected the consolidation and development of the political situation of stability 
and unity. The session gave full play to the functions of the CPPCC in conducting 
political consultations and exercising democratic supervision. 


Attending the closing ceremony were Feng Jixin, acting first secretary of the provincial 
CCP committee; Xiao Hua, first political commissar of the Lanzhou PLA units; Wang Shitai, 
chairman of the standing committee of the provincial people's congress; Wang Bingxiang, 
secretary of the provincial CCP committee; and Li Dengying, governor of Gansu Province. 
Also attending were vice chairmen of the provincial CPPCC committee, including Wu 
Hongbing, Zhu Shengda, Xie Songbai, Huang Zhengqing, Lu Zhongliang, Yan Shutang, 

Zheng Zhongyuan, Mu Shengzhong, Lei Enjun, Yang Hanlie, Luo Zhiyi, (Fang Zhiyun), 
(Jia-mu-yang-1luo-sang-jiu-mei-tu-dan-que-xi-ni-wa) and (Ma Zhongyong). Responsible 
persons of various prefectural, autonomous prefectural and county united front work 
departments, advisers of the counsellor sections under the provincial people's government 
and responsible persons of various prefectural, autonomous prefectural, municipal and 
county CPPCC committees attended the closing ceremony as non-voting delegates. 


SHAANXI TRAVEL OFFICIAL PUNISHED FOR VIOLATIONS 


HKO41158 Xian Shaanxi Provincial Service in Mandarin 2300 GMT 2 Jan 82 


[Text] According to SHAANXI RIBAO, the deputy manager of the Xian branch of China 
International Travel Agency Liu Wangming has been punished by being placed on probation 
for 2 years within the party, by dismissal from the post of deputy manager and by demotion 
in salary by one grade for his serious offenses in violation of the law and discipline 
in his dealings with foreigners. As a leading cadre involved in foreign affairs, 

Liu Wangming violated the regulations governing foreign exchange and had, since 
September 1980, illegally obtained 4,030 yuan of foreign exchange certificates for 
himself and others. He used these foreign exchange certificates to buy eight black 

and white TV sets, four tape recorders, four radio receivers and a watch. He disregarded 
discipline and, without permission, took various sorts of people who were not connected 
with foreign affairs to meet foreign guests at the airport and to participate in the 
banquets held in honor of foreign guests. He gave permission to a woman, who was his 
companion, to tour around on the tourist coaches and to have her picture taken with 
foreign tourists. He used his power of office to seek privilege, often sent people to 
eat and drink luxuriantly in a few restaurants that served foreigners and told the 
restaurants to give them a large discount or to supply them with food free of charge. 
Sometimes he even took home and drank namebrané @lcohotic drinks reserved for foreign 
guests. 
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All the above-mentioned offenses were committed knowingly by Liu Wangming. The nature of 
the offenses was serious and very evil and they had an extremely detrimental effect. In 
order to enforce discipline, educate the offender and remedy the detrimental effect, the 
CCP committee in the organization directly under the provincial government and the relevant 
departments decided to punish Liu Wangming by placing him on probation for 2 years within 
the party, dismissing him from his post as deputy manager and demoting him in salary by 

one grade and sending a circular to this effect to the organization he belonged to. 


SHAANXI HOLDS MEETING ON UNHEALTHY LABOR TRENDS 


HK280617 Xian Shaanxi Provincial Service in Mandarin 2300 GMT 28 Dec 81 


[Excerpts] The Shaanxi Provincial CCP Committee held a meeting 15-23 December to look 
into problems of unhealthy trends in labor and cadre recruitment and student enrollment, 
the changing of rural to urban household registration, the changing of registration 

of urban youths to that of rusticated urban youths, changes to permanent status among 
contract and temporary workers and teachers in schools run by local people, and in 

house occupation. The provincial CCP committee demanded that party committees and govern- 
ment at all levels check on and correct these unhealthy trends in the first half of 1982. 
This should be tackled as a major task in correcting party work style and improving the 
social atmosphere, so as to promote the building of socialist spiritual civilization. 


The conference pointed out that in solving the problem of these unhealthy trends, it is 
first necessary to correct the erroneous views and muddled understanding of certain party 
members and cadres. Some comrades worry that by truly grasping this work they will 
affect stability and unity. In fact, it is precisely these unhealthy trends that affect 
stability and unity, and correcting them is precisely for the purpose of preserving 
stability and unity. Some comrades lack sufficient confidence in being able to do a good 
job in this work and are afraid of the difficulties. We may encounter difficulties and 
resistance in correcting these unhealthy trends. However, if we fail now to overcome the 
difficulties and break through the resistance to put things right, the unhealthy trends 
will become ever more serious. We should realize that the central and provincial CCP 
committees are resolved to correct these unhealthy trends, and the masses actively 
support this work. This is the basis for doing a good job in this work. There are also 
comrades who fear that they will offend people and hurt their feelings by correcting these 
unhealthy trends The facts have already shown that appeasing and indulging a few people 
who pursue unhealthy trends will offend the masses. 


The conference held that party committees should do a good job in the following tasks in 
correcting these unhealthy trends: 


1. Party committees must strengthen leadership and the principal responsible comrades 
must personally tackle the work. The discipline inspection committees must grasp it in 
a persistent way. This work must also be put on the agenda of the party committees. 


2. Leading cadres must take the lead and set an example. 


3. Our attitude must be resolute and we must be prudent in dealing with these cases. We 
must uphold the principle of seeking truth from facts and strictly implement the policies. 


4. It is necessary to do patient and meticulous ideological work. 
5. With regard to specific questions, the changing of household and grain registration 


and relations and so on, the labor, public security, personnel, and housing management 
departments must closely cooperate and help each other to handle them well. 


Provincial CCP committee Executive Secretary Zhang Ze and provincial CCP committee 
adviser Lu Jianren attended and spoke at the conference. 
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STREAMLINING OF STATE COUNCIL DESCRIBED 


HKO70200 Hong Kong SOUTH CHINA MORNING POST in English 7 Jan 82 p 6 
["Within the Wall" column by staff correspondent ] 


[Excerpts] At least six commissions and a ministry under the Chinese State Council are 
either to be abolished or merged in fresh efforts to streamline the administrative 
organs of the state, it was learned yesterday. 


Reports from China claimed that four state commissions, which are no less than super- 
ministries, will be abolished and two commissions and a ministry are to be merged into a 
new commission. 


Government's bid to streamline the administration and its war on the unwieldy bureaucracy 
were first announced by the prime minister, Mr Zhao Ziyang, in his government's working 
report at last month's annual session of the Fifth National People's Congress. 


And some sources claimed that at least 200,000 government officers in the State Council 
and the Beijing Municipality would be laid off or transferred elsewhere. 


The four commissions which will reportedly be abolished once wielded great power over the 
country's economy. 


All have been headed by influential leaders who today are still the top leaders of the 
hierarchy. 


The commissions are: 
-- State Capital Construction Commission, headed by Han Guang. 


This commission has had little to do since the drastic readjustment programme which did 
away with much of the state's capital construction programe. 


-~ State Agricultural Commission, a commission created only 2 years ago and headed by 
Mr Wan Li, who is also the executive vice-premier, 


This commission has been the overlord of several ministries that are involved in the 
country's agricultural policies. 


-- State Energy Commission, also a new commission created 2 years ago and headed by Mr Yu 
Qiuli, a vice premier who was formerly head of the most powerful economic body, the State 
Planning Commission. 


-- State Machine Building Industry Commission, created last year and headed by yet another 
senior vice-premier, Mr Bo Yibo. 


This commission supervised eight ministries, two of which were only recently merged into 
one. 


Two commissions, the Foreign Investment Control Commission and the Administrative Commission 
on Import and Export Affairs, both headed by Mr Gu Mu, and one ministry, the Economic 
Relations With Foreign Countries Ministry, headed by Miss Chen Muhua, are to be merged 

into a State Commission on Economic Relations With Foreign Countries. 


One way to reduce the number of employees in the government is the imposition of a 
retirement age limit. 
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This is believed to be one of the measures that will be adopted. 


Those who have reached the retirement age, but who are still physically and mentally capable 
of work will be appointed advisers. 


The abolition and merger of government bodies is expected to be implemented in the first 
half of this year and similar measures will be taken at both the provincial and district 
levels. 


The retirement scheme is now being pursued at various levels of the government and the army, 
after a lull of 20 months. 


HU'S CALL FOR PARTY WORK STYLE CHANGES NOTED 


HK061027 Hong Kong TA KUNG PAO in Chinese 5 Jan 82 p 2 
[Article by Shih Chun-yu [2457 0689 3768]: "Hu Yaobang Calls for Decisive Change" ] 
[Text] Make Decisive Change for the Better in Party Work Style This Year 


Over the past few days since New Year's Day, RENMIN RIBAO has carried a series of articles 

on improving the party's work style and carrying on the party's fine traditions, calling on 
the veteran comrades to set an example for the younger generation in carrying on the party's 
fine traditions. From this we can see that the CCP has attached great importance to improving 
its work style. 


Some veteran cadres pointed out that since the third plenary session, the party's work style 
has been improved, but not yet fundamentally changed. RENMIN RIBAO reported yesterday that, 
on behalf of the CCP Central Committee, Chairman Hu Yaobang calls for a decisive change in 
the party's work style in 1982. 


This battle is of great importance. This is why RENMIN RIBAO has made it the main contents 
of the paper since the beginning of the year and regarded it as the guiding principle and a 
decisive battle. 


The Layout of RENMIN RIBAO 


Soon after carrying on its front page on New Year's Day excerpts of some veteran cadres' 
discussions on Chen Yun's speech "Tell the Truth, Do Not Save Face ," RENMIN RIBAO used 
the whole page yesterday to carry the full texts of speeches by six of them. 


What merits special attention is the layout for thése speeches. The most important people 

who made these speeches include Shuai Mengqi (adviser of the Organization Department of the 

CCP Central Committee) and Gan Weihan (deputy director of the PLA General Political Department), 
and their speeches were intentionally published at the most prominent place on this page. 


Gan Weihan said: "At present, some party members and cadres have really become, or are 
becoming, corrupt and made themselves lords and masters sitting on the backs of the people." 
"The most serious problem is that some veteran comrades have not set a good example. 
Shuai Mengqi said: "Some responsible cadres only bear their relatives, friends, sons and 
grandsons in mind, rather than the interests of the party and the people." “I hope those 
high-ranking cadres, especially those who do not maintain a correct work style, wake up 
at once." 
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Adopting Measures for Simplification at the Beginning of the Year 


As far as the problem of veteran cadres is concerned, this year's work of simplifying 
the administrative structure and the problem of making the cadre contingent younger 
will naturally be involved, 


As was mentioned in the last paragraph of an article carried in this "Talks and Commentary" 
column the day before yesterday, the New Year's Day editorial of CHINA DAILY published 
in Beijing revealed that the simplification of the administrative structure will be 
started in a few months. 


This article was written according to the news dispatch at that time, before reading 
the CHINA DAILY article. Now, being able to read it in Hong Kong, we find that it is 
a commentator's article, pointing out that measures will be adopted within the first 
few months of this year and that the State Council alone will reduce the number of its 
1,000 or more ministers and vice ministers, 


Therefore, it is necessary to make corrections here. The measures for simplifying the 
administrative structure are not to be adopted in a few more months, but within months. 


When a statement is made, action should follow and be accomplished within a certain period 
of time. This work style is praiseworthy. 


Weifang's Example of Arranging Retired Cadres 


It is said that Beijing will hold a 10,000-people mass rally to announce the spirit and 
concrete measures of simplifying the administrative structure. Judging from RENMIN 
RIBAO's propaganda these days, this is quite possible. 


The simplification of the central administrative structure will be followed by the simpli- 
fication of the provincial, prefectural and municipal administrative structure, which 

will also take, approximately, several months. So, to simplify the administrative 
structure will be the focal point of work in the first half of this year. 


How to make proper arrangements for the retired veteran cadres? RENMIN RIBAO published 
a report the day before yesterday introducing the present conditions of the over 20,000 
retired veteran cadres in Shandon's Weifang Prefecture. Although concrete measures may 
differ, the spirit for making arrangements for retired cadres in various places seems 
to be like this. 


Kang Keqing Comment 
HK060350 Hong Kong WENWEI PO in Chinese 6 Jan 82 p 3 
[Dispatch from Beijing: "Hu Yaobang Speaks on Party Work Style’ ] 


[Text] A few days ago, Hu Yaobang set forti on behalf of the CCP Central Committee that 
our party work style should take a decisive turn for the better in 1982, 


In accordance with this decision, the Secretariat of the CCP Central Committee published 
Chen Yun's speech at the Seventh National CCP Congress and arranged a forum for a number 
of veteran cadres. 


At the forum of veteran cadres, CPPCC Vice Chairman Kang Keqing put forth a proposal: 
With respect to unqualified CCP members, we can advise them to withdraw from the party 
and we can let them in again when they have studied well and become politically mature. 
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Forum on Chen Yun Speech 
HK060406 Hong Kong WEN WEI PO in Chinese 5 Jan 82 p 2 
[Article by Lin Wei [2651 3837]:"Signal for Reshuffle"] 


[Text] Chen Yun's speech at the Seventh National CCP Congress was published on the eve 
of the new year. 


This speech was issued as an inner-party document to the whole party in November last 
year. The fact that the Secretariat of the CCP Central Committee has now decided to pub- 
lish it, certainly shows that they feel that it will play some role in guiding the work 
in the country as a whole. 


According to Zhao Ziyang's report on government, one of China's pressing problems at 
the start of the new year is to simplify the administrative structure, reduce surplus 
personnel, raise administrative efficiency and overcome bureaucracy. The road ahead 
in achieving this objective is by no means smooth and the publication of Chen Yun's 
speech is obviously aimed at helping to remove the obstacles. 


At the time Chen Yun's speech was published, a forum of veteran CCP cadres was held in 
the west chamber of Zhongnanhai. Many of the participants were familiar figures,such 
as Li Weihan, Kang Keqing, Zeng San, Shuai Mengqi, Zhou Yang and so on. 


Why was it first necessary for the veteran cadres to have an informal discussion of 
Chen Yun's speech? 


First Vice Minister of the United Front Work Department of the CCP Central Committee 
Liu Lantao said that in rectifying the party's work style and straightening out the 
people's style, veteran cadres should play an exemplary role. 


This is precisely the intention of Beijing's highest leading circle. 


This is not an excessive demand on the veteran cadres because they are longstanding CCP 
members and have naturally received more party education. Besides, most of them are 
senior leaders and have vast influence, and this could be either of a positive or 
negative nature. If they should engage in bureaucracy, the harm done will naturally be 
much greater than that caused by cadres in the intermediate and lower levels. 


Deputy commander of a PLA armored unit, He Jingnian’ said: Some of the masse:, lack con- 
fidence in us, expecially in some old cadres who have let us down. These comrades have 
a load on their mind because they are senior officials who performed meritorious deeds 
and suffered great wrongs in the past. They do not keep themselves within the bounds 

of the "guiding principles" and they will fly into a rage and retaliate if ‘ticize 
them in the departments and units under their jurisdiction, the unhealthy . -n .es of 
flattery are rampant. This criticism was sharp but also to the point. Undouptedly 

there are only a small number of old cadres of this kind while quite a few veteran cadres 
in the CCP conscientiously abide by party discipline. They also suffered wrongs in 

the past and, when they go to the grassroots levels, they understand the aspirations of 
the masses. From the poor standard of living of the people they can recognize both the 
shortcomings in their work and the urgent need to correct these shortcomings in the future. 


In the course of simplifying the administrative structure and rectifying work style, 
it is necessary to implement the guidelines of “tell the truth, don't save face" advo- 
cated by Chen Yun. It is precisely in the interests of the people and not in individ- 
ual interests that the CCP is determined to implement the systems of resignation and 
retirement and severely criticize erroneous styles of work. 
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